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2017Form 6Instructions for Combined Returns

Who Must File 2017 Form 6

Types of Taxpayers

Form 6 is only for corporations that are required to file
as a combined group.

Corporations that mufite Form6, if not otherwise exempt,
include:

9 Corporations doing business both in and outside
Wisconsin (multistate corporations)

1 Corporations that are membersooimbined groups
doing business iWisconsin

1 Domestic hsurance companiedoing business in
Wisconsin

Corporationgother than insurance compani#isat arenot
part of a combined groujde Form4.

Tax-option (S) corporations file Form 5S.

Tax exemptorporations may be requiredftl® Form 4T.
Additionally, some corporations must file a Wisconsin
corporation franchise or income tax return (FermdS, or

4T, as applicable) regardless of whether they are otherwise

“doing

Corporations gyanized under Wisconsin law

Foreign corporations licensed to do business in

b us i n eBhese corporatibnsinclode:s i n .

1 Regularly selling products or services of any kind or
nature to customers in Wisconsin that receive the
product or service in Wisconsin, except whpre-
tectedby federal Public Law (B.) 86-272

1 Regularly soliciting business from potential custom-
ers in Wisconsin, excepthereprotected byP.L. 86
272

1 Regularly performing services outside Wisconsin for
which the benefits are received in Wisconsin

1 Regularly engaging in transactions withstomers
in Wisconsin that involve intangible property and
result in receipts flowing to the corporation from
within Wisconsin

9 Issuing credit, debit, or travel and entertainment
cards to customers in Wisconsin

1 Holding loans secured by real or tangiblegoaal
property located in Wisconsin

1 Owning, directly or indirectly, a general or limited
partnership interest in a partnership that does busi-
ness in Wisconsin, regardless of {mercendge of
ownesship

=

Owning, directly or indirectly, an interest in a lim-

» ited liability company treated as a partnership that
does business in Wisconsin, regardless ofpie
cenhge of ownership

Under sec. 71.255(5), Wis. Stats., if one member of a

Wisconsin combined group is doing business in Wisconsin that relates
to the combined groups common uni tary
members of the combined group are considered to be doing

business in Wisconsin.

9 Foreign corporations that are the sole owner of an
entity that is disregarded as a separate entity under
IRC section 7701 and does business in Wisconsin

9 Foreign corporadns engaged in buying or selling
lottery prizes if the winning tickets were originally
bought in Wisconsin

IMPORTANT: For combined groups, nexus
determined for the group as a whole. If one member g
group is doing business in Wisconsin that relates tq
common unitary business, all members of the group
considered to have nexus.

“Doing Business in Wisconsin”

ness in
Wi

busi
" wi th

“Doing
has “nexus
clude the following:

Wi sconsi rFor copaialions belligt tarigiblee persorialp prdpérty,i o n
sconsi n. PACE27Y rhay prehidit WisBondin taRattich i bofhe dage U S
There are also specific stédny exemptions from nexus.

See s. Tax 2.82, Wisconsin Administrative Code, for more
information about P.L. 8272 and what creates nexus. See

sec. 71.23(3), Wis. Stats., for the specific statutory
exemptions that may apply.

Maintaining any business location in Wisconsin
Owning real estate in Wisconsin

Owning a stock of goods in a public warehouse or

on consigment in Wisconsin Entities Not Required to File

1 Owning a stock of goods in the hands of a distributor
or other noremployee repigentative in Wisconsin, The following entities are not required to file a Wisconsin

ifusedtofilor ders for t he o wn e franghisexotirceme tax retuan be included in a combined
return



2017 Form 6 Instructions for Combined Returns

1 Single-owner entities that are disregarded under IRC
section 7701 (Instead, the owner of the disregarded
entity must file a Wisgnsin franchise or income tax
return if otherwise required.)

T “Exempt exceptthdase tlashave income de-
scribed in a. through c.:

a. Unrelated business taxable income as defined in
IRC section 512

b. Income derived from a health maintenance or-
ganization(HMO) as defined in sec. 609.01(2),
Wis. Stats.,or a limited service health organiza-
tion (LSHO) as defined in sec. 609.01(3), Wis.
Stats, or

c. Income realized from the sale of and subsequent
sale or redemption of lottery prizes if the winning
tickets wee originally bought in Wisconsin

9 Corporations that are completely inactive in and out-
side Wisconsin and have filed ForHl

T Credit unions that don’t
state or local government funds and have filed
FormCU

Exempt Entities

Exempt entities are described in se£$.26(1) and
71.45(1), Wis. Stats. Exempt entities inclube following:

1 Insurers exempt from federal income taxation under
IRC section 501(c)(15)

1 Town mutual insurersrganized under Chapter 612,
Wis. Stats.

9 Foreign irsurers

Domestic insurers engaged exclusively in life insur-
ance business

1 Domestic insurergansacting mortgage guaranty in-
surance business as defined in Wisconsin Adminis-
trative Code section Insurance 6.75(2)(i)

f Some cooperatives

Religious, scientific, edtational, benevolent, or
other corporations or associations of individuals not
organized or conducted for profit

Franchise or Income Tax

Corporations required to file Form 4 beincluded in a
combined Forn6 may be subject to either franchise or in-
cometax.

Franchise taxapplies to:

1 All domestic corporations (those organized under
Wisconsin law)and

9 Foreign corporations (those not organized under
Wisconsin law) doing business in Wisconsin or buy-
ing or selling lottery prizes if the winning tickets
were aiginally bought in Wisconsin, except where
taxation is exempted by statute or barred by federal
law.

The tax rate is 7.9%. Income from obligations of the United
States government and its instrumentalities is included in
income under the franchise tax law.

Income taxapplies only to foreign corporations which are
not subject to the franchise tax and which own property in
Wisconsin or whose business in Wisconsin is exclusively in
foreign or interstate commerce. The tax rate is 7.9%. In-
come from obligationsfahe United States government and
its instrumentalities is not included in income under the in-
come tax law.

Economic Development Surcharge

GofpbratiBng refuirdd YoPfife Fdim & BeAnRifabdtifd ¥
combined Forné may also be subgt to theeconomic de-
velopment surcharge. Theeconomic developmensur-
charge is 3% of the
before applying credits. The minimuatonomic develop-
mentsurcharge is $25 and the maximum is $9,800.

A corporation is subject to theconomic developmesur-
charge if it hagross receipts from all activities of $4 million
ormoredur ng the taxable year.
activities” means dgross
dends, gross interest income, gross rents, gross royalties, the
grosssales price from the disposition of capital assets and

f

business assets, gross receipts passed through from other en-

tities, and all other receipts that are included in gross income
for Wisconsin franchise or income tax purposes.

However, heeconomic devejpments ur c har ge does
ply to:
9 Domesticc or por ati ons that don’
activities in Wisconsin
1T Foreign corporations that

Wisconsin however, if one member of the combined
group has nexus in Wisconsin, all combined group
members have nexus in Wisconsn

1 Nuclear decommissioning trust funds

In a combined group, theconomic developmesurcharge

is determined for each company individually based on its
own gross receipts from all activities and its share of the
gross taxcomputed on the combined retuthone member

of the combined group has nexus in Wisconsin, all members
of the combined group have nexus in Wisconsin.

(o]

corporati

rece.
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NOTE: Each member of a combined group compute
own economic development surcharge, if applicq
based on its own amounts reported on FérrRart lll,

line 9.

For more informationon the economic development
surchargerefer to thanstructions fofForm6, Part Ill, line

11. Also refer to Publication 400Wi s ¢ o rEsohomilt s
DevelopmenSurcharge.You can find this publication on
t he Depart ment of Revenue
revenue.wi.gov/html/taxpubsrht.

Separate Return or Combined Return?

Use this section to determinedfcorporationmust be in-

cluded in a combined retu(Rorm 6)or must file separately
(Form 4) If the corporation must file separatebge the

Form 4 Instrutions forNon-CombnhedReturrs.

Combined Returns and Groups in General

If a corporation is in a combined groupshould not file a
noncombined Form 4, insteadone corporation in the

1 Corporation®wnedor controlledoy members of the
same family

T Corpor at i otapkdenthiest ar e *“ s

50% Testln anycommonly controlled groyghere must be
common ownershipf stockrepresentingnore than 50%6f

the voting power ofthe corporationsA corporation owns
stock representing mothan 50%of voting power if it owns

group, called t'hd i desadbmpn ant eOf cor&trgl%ngr? than 50%f all classes of stock etldd to

bined basis for thgroup as avhole.

A corporation is in a combined group if it meats of the
following three tests:

1. The corporation is in a&ommonly controlled
group,

2. The corporation is engaged inuaitary business
with other corporationsiithe commonly controlled
group and

3. Thecorporation is not excluded from the combined
group undethewater’s edge rules

However, corporations that are tagtion (S) corporations

real estate investment trusts (REITS), regulated investment
companies (RICs), real estate mortgage investmeaiuitsn
(REMICs), or financial asset securitization investment
trusts (FASI Ts)in accambihetl grdue
These corporations must file separate Wisconsin returns if
they are otherwise required to file.

Each ofthe thredests is discussed below:

Test 1: Commonly Controlled Group

Section 71.255(1)(c), Wis. Stats., and s. Tax 2.61(3), Wis-
consinAdministrative Codgdescribewhen a“commonly
controlled group exists To summarize those provisions, a
“commonly controlled griamup”
of the following arrangementsf the “50% test described
below is met

1 A parentsubsidiary chaimf corporations
9 Corporationsvith a common owner

vote. See s. Tax 2.61(3)(d), Wisconsin Administrative
Code, for other rules that apply in determining voting
power.

The common ownership may be either direct or indirect. To
determine if there is indirect ownershimu would gener-
ally usethe stock attribution rules of IRC section 318. See
s. Tax 2.61(3)(a), Wisconsin Administrative Code, for more
details.

Following is abrief description of each type of commonly
controlled group:

ParentSubsidiary Chain. In this typeof group, a parent
corporationdirectly or indirectlyowns stock representing
more than 50%f the voting power obne or more corpo-
rationsor chains of corporationis the group.

| N Colpdtdlishdwith Common Ownetn this type of group,

a common ownediredly or indirectly owns stock repre-
sentng more than 50%f the voting power of the corpora-
tions in the group Thecommon ownemay or may not be
a corporation.

Corporations Ownecdr Controlled by Family Members.
In this type of groupstock representinmore than 50%of
the voting power in each corporationdigectly owned by,

or for the benefit of, members of the same fapaly deter-
mined by the third degree of kinship under
s40.990.003 (163, Wis. StatkJsing the thirth @egréedot kin-
ship, an individuald considered to be in the same family
with his or her

i Parents
9 Grandparents
1 Greatgrandparents


https://www.revenue.wi.gov/html/taxpubs.html
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Children i
Grandchildren
Greatgrandchildren
Siblings

Nieces and nephews
Aunts and uncles

=A =4 =4 4 -4 A

Stapled EntitiesIn this type of groupthere is an arrange-
ment wherestock representing more the 50% of the voting
power of each corporation cannot be separatelyfeeesl,
even if there is not actuabmmon ownership of the stack

I f a group of corporations wo
tities” under RE,cwithHowt regaidl 609 B o f
whether the corporations are foreign or domestic, then the
corporations are in a commonly controlled group. See s. Tax
2.61(3)(d), Wisconsin Administrative Code, for details. q
Test 2: Unitary Business q

I n general,
controlled companies, divisioner brancheghat operates
as a unitThe operations are integrated, and eaarhpany,
division, or branchs dependent upon or contributory to the
operation of the business as a whéleo we v e rtpec-i t
essary thatachcomponent of the business contributalio
the other components.

1
Controlled Group ElectionA commonly controlled group l
may elect tdorego the unitary businessst bytreaing the q
entire commonly controlled group as a single uwitausi-

nessThis is called the “controll
1

NOTE: The controlled group election may simpli
combined return filing because it eliminates the nee q
determine which corporations in the commonly contro|
group are engaged in the same unitary business.

If the group makes the controlled group electidwe, elec-
tionis generally binding on the combined group and the De-
partmentfor a teryear period, unless thgroupno longer
has a filing reqiwement. For information on the controlled
group election, sete specific line instructions that follow

Commonly controlled entities aggesumed tde a
unitary business if theentities have unity of
operdion and use

The Wisconsin fatutes and Administrative Code provide
further
and

explanation and
fl ow of wvalue” concept
operatonandi se” concept, summar.i

Sharing, Exchange, andFlow of Value. Commonly con-
trolled corporations are engaged in a unitary businesyif
of the following are true:

IT[Hen (é)or% rations' go'ntr(ilbﬁté Eczxrdare esxpt)egté)dltc?
contribute 'in a nontrivial way tee a ¢ h
profitability

The corporations are dependent on one another for
achieving one or more nontrivial business objectives

The corporations taken as a group offer one or more
corporations in the group some economies of scale

a s"awrouptohicorgmorilyu s i n e s & éconbmies of scope

To illustratethis conceptthe following activitiesbetween
_commonly controlled corporatiomsdicatethat theyare en-
igaged in the same unitary business:

Assisting in acquisition of assets
Assisting with filling personnel needs
Lending funds, guaranteeinfpans, or pledging

asgets .

e group election.
Common future planning or development of the
enterprise

Providing technical assistance, general operational
guidance, or overall operational strategic advice

Supervising

Sharing use of trade names, patents, or other
intellectualproperty

Unity of Operation and UseCommonly controlled corpo-
rations arealsoengaged in a unitary businesshty have

both unity of operation and unity of use.

How to Identifya A Uni t ar ylf ti@wcanmmangys s .
controlled group does not make the controlled group
election, it uses the definition inex.71.255(1)(n), Wis.
Stats., and guidance provided inTax 2.62, Wisconsin
Administrative Codeto determineif corporations in the q
commonly ontrolled group are engaged in the samigary
businessThe law provides the following

1 Commonly controlledentities are egaged in a
unitary business their activities generatesynergy
and mutual benefit that produces sharing or
exchange ofalueamong them and a significafdw
of valueto the separate parts

QJnity of operationmeans there is functional integration
among the corporations, and is@asmced by shared support
functions such as:

Centralized purchasing, marketing, advertising,
accounting, or research and development

Intercorporate sales or leases, including equipment
and real estate

Intercorporate services, including administrative,
data management, computer support, employee
benefits, human resources, insurance, tax

examp

ot her
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compliance, legal, financial, and cash mamaget
services

1 Intercorporate debts

Intercorporate use of proprietary materials,
including trade names, trademarks, service marks,
patents, copyrights, and trade secrets

Unity of usds evidenced by centralized management or use
of centralized policies. Factors that indicate unity of use in-
clude

Centralized executive force

Interlocking directorates or corporate officers
Intercompay employee transfers

Common employee and executive training programs
Common hiring and personnel policies

Common recruiting programs

l
l
l
il
)l
)l
1 Common employee handbooks
)l

Common employee benefit programs

Passive Holding Companies in Unitary BusinesH. a
commonly cotrolled group includes a passive holding
company that holds intangible assets tratused byother
companies of thgroup in a unitary businesthatholding
company isdeemedo be engaged irhé unitary business,
even if its activities are primarily paive.

If a passive parent holding companiyedtly or indirectly
controls one or more opeating company subsidiaries
engaged in a unitary business, that passive parent goldin
company is also engaged in tigitary businesseven if its
activities are prnarily passive.

Presumptionsto Simplify Determination In order to
simplify the determination of whether a unitary business
exists, s. Ta 2.62(6), Wisconsin Administrative Code,
provides that a group of commonly controlled corporations
is presumed to bengaged in a unitary businesatify of the
following are true:

viti

T The group’s act.i

of business

es

1 The members of the group are engaged in different
steps of a ertically structured enterprise

1 There is strong central managent coupled with the
existence of centralized departments or affiliates for
such functions as financing, advertising, R&D, or
purchasing

Also, if a corporation forms a new corporation, the forming
corporation and new corporation are presumed to be en-
gagedin a unitary business with one another from the date
of formation.

These presumptions may be rebutted by the taxpayer or by
the Department based on the specific facts and circum-
stances.

Test 3: Water’s Edge

In general, his test only aplies if the compaynderives 80%
or more of its worldwidgrossi nc ome f r om

b usi ne s swhichmeamsmeoss income derived from
sources outside the United States, as determined in subchap-
ter N of the Internal Revenue Code, including income of a
subsidiarycorporation, and attributable to the active con-
duct of a trade or business in a foreign country or in a U.S.
possession. A corporation is considered a subsidiary if the
parent corporation owns, directly or indirectly, stock with at
least 50 percent of thetal voting power of the corporation

and the stock has a value equal to at least 50 percent of the
total value of the stock of the corporatidnh e wat er ’
rules are described in dethkiter intheinstructions for Form

6.

SUMMARY: A corporation must file in a combing
returnif all of the following are true:

1. The corporation is in a commonly controlled group

2. The corporation is engaged in a unitary business
one or more other corporations in that commg
controlled groupor the group makes the controll
group election, rad

3. The corporation is not excluded from the combi
group under the water’

ar

e all in the same gener al I

acti

S
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General Franchise or Income Tax Return Instructions

Who is the “Designated Agent?” until the returns become available and file under extension.
For example, if a taxpayer has a short period from January
Every combined group must appoint a corporatobethe 1, 2018 througMarch 31, 2018, the 2018 Formwll not

“designated agent” for the gberadpbyJuly h5e20i8 éuseixtedilaetdatedforiagct nt  a c
on behalf of all members of the combined group for matters 31 yearend). Wisconsin law provides for an automatic 7
that relatea the combined return, such as filing the return,  month extension to file the return, so filing under extension
making estimated payments, sending and receiving corre- will allow the correct years retuto be filed when the 2018
spondence relating to the combined return, and similar du- Form 6is available (typically November 1). Note that an
ties. extension des not extend the time to pay a balance due. In
order to avoid interest charges, pay the amount due by the
Any corporation in the group can be the designated agent, unextended due date.
aslong as the designated agest t axabl e year is the same as
the combined gr Bhe pepartmeantawilla b | Extensiers Any extension allowed by the IRBr filing a
consider the company that f ifedegasretirnragtomaticambiektendsthe \Wisconsipduesdaté i r
combined return to be the designated agent, and that com- to 30days after the federal ext
pany stays the gr oueithesleatke s i gneel tosyubmiteftrematcopy of the federal extension or an
the group, ceases to exist, notifies the Department that it has application for a Wisconsin extension to the Department by
appointed another designated agent, or the combined group the original due date of your return. However, you must sub-
is acquired by aother combined group. mit a copy of the federaixtension with the Wisconsin re-
turn that you file.
See s. Tax 2.68Visconsin Administrative Code, for rules

that relate to changing theesignated agent and the scope I f you aren’t requesting a fe
and | imitations of the desi goroddesah aometio éxtession of 3 Mmanthssor Uniil the t | ¢
original due date of the corp

When and Where to File return, whichever is later.

Disaster Relief Extensionlf you are filing under extension
because of a federal or state disaster, include a statement in-
dicating which disaster extension you are using and attach
it to your return. Additional information on disaster areas
can be founchere: revenue.wi.gov/Pages/Businesses/Dis-
asterTax-Assistance.aspx

Generally, a combined groupust file its Wisconsin fran-
chise or income tax return by the 15th day of4tilemonth
following the close of itsaxable yegrhowever,combined
groups with a fiscal year ending June 30 are due tkie 15
day of the 8 month after the close of the taxable y&zep-

tember 15)
Short Period Returnslf a corporation that iscluded in a The fee for filing a late return after the extension date is
combined groughas a shorperiod or joins or leaves the $150.

combined group during the taxable yegant thecombined

group itselfdoes not have a short period, the deatgd

agent need not file a short period combined return. Instead,
the designated agentn c | udes t h at@amsforor p (g
the period of time it was a member of the grauphe full
yearcombined return. The due date of the combined return
is based on the combined gr g

CAUTION: An extension for f
extend the time to pay the franchise or income tax. Int
will be charged on the tax not paid by the 15th day o
4th month (3rd month for fiscal years ending June 3
foll owing the close of t
You can avoid interest charges during the exten
period by paying the tax due by that date.

NOTE: I f a member corporat
period or the corporation was not a member of the g - ) ) )
for the entire taxable year, you will identify the joekin- Filing Methods. Combined eturns are required to be filed

cluded in the combined retyrBorm 6, Part VI, line 2. electronicallyunless an approveelectronic waivetis re-
ceived from the departmenMore information is available

from the Department's web page atreve-
However, f the entire combined groughas a short period, nue.wi.gov/Pages/TaxPro/ne®811-110727b.aspxAlso,
the designated agt must file the combined return based on see s. Tax 2.67(2)(b), Wisconsin Administrative Code, for
the short peod, and the combined return is due on or before  details.File electronically through the Federal/Staté-iE

the federal due date for that short taxable year. ing Progam. For a list of software vendors participating in
this program, Visit t eee- Dep a
Be sure to use the correct yesaax return when filing for a nue.wi.gov/eserv/corp/third.html

short period. If the tax returns amet yet available, wait


https://www.revenue.wi.gov/Pages/Businesses/Disaster-Tax-Assistance.aspx
https://www.revenue.wi.gov/Pages/Businesses/Disaster-Tax-Assistance.aspx
https://www.revenue.wi.gov/forms/misc/eft-102f.pdf
https://www.revenue.wi.gov/Pages/TaxPro/2011/news-2011-110727b.aspx
https://www.revenue.wi.gov/Pages/TaxPro/2011/news-2011-110727b.aspx
https://www.revenue.wi.gov/Pages/OnlineServices/corp-partnership-third-party-vendors.aspx
https://www.revenue.wi.gov/Pages/OnlineServices/corp-partnership-third-party-vendors.aspx
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Period Covered by Return

Conformity with Period forFederal Return.The period

covered by the combined return must be the same as the pe-

riod covered by the desA gn
2017 Wisconsin retun must be filedor calendar yea2017

or afiscal year that begins i2017. Generally, discd year

may end aly on the last day of a month. An exception is
when a short period is required for stock purchase/owner-
ship changes, which results in the year ending when the sale
is completed Finally, the period covered by¢h r et ur n
exceed 12 muaths.

Example: Combined Group ABC has a fiscal year begin-
ning March 1, 2017 and ending February 28, 20C8m-
bined Group ABC files a 2017 Form 6 for the period of
March 1, 2017 through February 28, 2018.

If the designated agent repoas a 5253 weé period for
federal tax pysoses, itmust file on the same reporting pe-
riod for WisconsinA 52-53 week taxable year is deemed to
begin on the first day of the calendar month beginning near-
est to the first day of the 523 wedk taxable year, ani
deemedo end on the last day of the calendar month closest
to the last day of the 523 week taxable year.

Any change in accounting period made for federal purposes
must also be made for Wisconsin purposes. For the first tax-
able year for which the change applidile with the Wis-
consinreturn a copgfthe IRS s notice of a
counting period change if such approval is required or an
explanation of the change
quired.

Members with Differing Taxable Yeardf a member of a
combined group has a different taxable year than the desig-
nated agent, the designated agent must use one of two meth
ods to convert that member’
group’s taxable year:

1. Prepare a separate income statement for the member

Accounting Methods and Elections

In computing net income, the method of accounting must be

the same method used in computing federal net income.

alHowmdv ergenitf st Hee dmeatal o dr eusuerdn . f C
thorized under the Internal Revenue Code in effect for Wis-
consin, use a method authorized under the Internal Revenue
Code in effect for Wisconsin.

Situations Where Installment Method Not Authorized for
Wigcensip.A corporation, including a tagption (S) corpo-
ration, entitled to use the installment method of accounting
must take the unreported balance of gain on installment ob-
ligations into income in the taxable year of their distribu-
tion, transfer, oacquisition by another person or for the fi-
nal taxable year for which it files or is required to file a Wis-
consin franchise or income tax return, whichever year oc-
curs first.

Change in Accounting MethodA change in accounting
method made for federal purges must also be made for
Wi sconsin purposes, unl ess
der the Internal Revenue Code in effect for Wisconsin. Ad-
justments required federally as esult of a change made
while acorporation is subject to Wisconsin taxation must
also be made for Wisconsin purposes, except in the last year
that a corporation is subject to taxation by Wisconsin it must
take into account all remaining adjustments required.

t h

For the first }axable year for which the change applies, file

Pl thevitsconi? rt

retur’s either a copy of the application

. for change in accayupting method filed with the Internal Rev-

' (fn ufag%]es e‘fr?{j/% c%e PP’ Ocvoa[jy "N tthel
or an explanation of the chan
required.

t

Elections. As explaineda b o v e, a corporati

- different elections for federal and Wisconsin purposes with

Sespe@ t acRdurfling YeiddE and fcolinth§ meth8d® Rip- N
l ess the federal met hod i sn’t
Revenue Code in effect for Wisconsin. In situasiavhere
a corporation has an option under the Internal Revenue

forthemont hs included in thecombignegd YK OUPRE tddhX-sn't con

able year, or method of accounting, a different election may be made for
2.Use the amounts for the nY¥sgapsinthansorfederal pusposes. I{federal lavy spegifies

ends during the combi ned MR orstiepeligdain,whigh ap glgcfion must be

Unlessthe Department grants permission otherwide t
designated agent must use the same methodllf@om-
bined group members that have differing taxable years, and
the samemethod must be used each year.

NOTE: If a member is on a different taxable year than
combinal group, you will identify its taxable year end
Form 6, Part VI, line 2.

made, those requirements also aps}?/ for Wisconsin pur-
poses.

Payment of Estimated Tax

If the total of ac 0 mb i n e dfrargchise arpntosne tax
andeconomic developmeurcharge due is $500 or more,

it generally mustnake quarterly estimated tax paymeints
order to avoid an interest charde general, the designated
agent must make quarterly estimated tax payments on be-
half of all members of theombinedgroup. See s. Tax 2.66,
Wisconsin Administrative Code, for dédtaand exceptions.
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NOTE: The combined group is generally treated g
single corporation for purposes of determining requ
estimated payments and interest. See the instructig
Form U,Underpayment of Estimated Tax by Corporatio
for details.

Quick Refund.A combined grouphat overpaid its esti-
mated tax may apply for a refund before filing its tax return
if its overpayment is (1) at least 10% of the expected Wis-
consin tax liability and (2) at least $500. To appig des-
ignated agent maffle Wisconsin Formi466W, Corpora-

tion Application for Quick Refund of Overpayment of Esti-
mated Taxafter the end of the taxable year and before the
corporation files its tax return.

A combined grouphat has a tax due when filing i re-
turn as a result of
12% annual interest on the amount of unpaid tax from the
date the refund is issued to the earlier of the 15th day of the
4th month(3rd month for fiscal years ending June 2er

the cbse of the taxable year or the date the tax liability is
paid. Any tax that remains unpaid after the unextended due
date of the tax return continues to be subject to 18% or 12%
annual interest, as appropriate.

Electronic Funds Transfer RequiredSection Ta 1.12,
Wisconsin Administrative Code, requires the payment of
certain taxes by electronic funds transfer (EFT)cdn-
bined groupmust pay its estimated franchise or income
taxes an@conomic developmestircharge by EFT if its net
tax less refundable cri¢gl on its prior year return was
$1,000 or more. The Depanent will notify the designated
agentwhen EFT payments are required. Tdhesignated
agentwill have 90 days after being notified to register for
EFT. The first EFT payment is due on the first dare date
following the end othe 9Qday registration period.

Combined groups not required to pay by EFT may elect to
do so. For more information, visit the Department of Reve-
nue'’' s weebenus.wilga/esart/eftgen.htmdmail
DORSalesandUse @wisconsin.goall (608) 2649918, or
write to the EFT Unit, Wisconsin Department of Reuve,
POBox 8949 Madison, WI 53708949.

To make EFT payments of corporation franchise or income
tax, choose the appropriate tax type code from the table be-
low. When making EFT payments, be sure to enter the last
day of yourtaxable yearfor which the payment is being
mack, not the last day of the quarterly installment period.

Tax Type Tax Type Code
Corporation estimated 02100
tax payment
Corporation tax due with 02200
return
Corporation amended 02400
return tax due

recei vi nejalrgturn fof gachcmembereof thecqmbineg group.

Tax Type
Corporation bill (except
audit assessments)

Tax Type Code
02540

If you are not required to use ERu maymake your es-

timated payments using For@orp-ES, Wisconsin Corpo-

ration Estimated Tax VoucheYou may download vouch-
ers from t he Depart ment
nue.wi.gov/html/formpub.html

Components of Combined Return

Section Tax 2.67(2)(c), Wisconsin Administrative Code,
prescribes the comportsthata combined return must have
in order to be considered complete.

All combined returns must have a copitlte complete fed-
be

Other Supporting Scheduled.he line-by-line instructions

for Form6 and othedepartmenjprescribed forms indicate
that supporting schedules are required to compute or detalil
the amourd reportedFollow the lineby-line instructions
carefully. Also seeRequired Attachmentsater in the
instructions.

Methods ofAttachment for Electronic Returnslf you are
filing electronically, you may submit supplemental sched-
ules that are not pygrogrammed into your software in one
of two ways:

1. Submitting them electronically in .pdf format along
with your electronic return, or

2. Mailing them to the Department with a FormRA,
Required Attachments for Electronic Filing

Required Disclosures and Information Returns

Corporatiors in a combined groumay be required to dis-
close certain types of transactions included on the return
file information returns. Each of these requirements is de-
scribed below.

Disclosure of Related Entity Expensedf the combired
group will be deducting more than $1@00 of interest,

rent, management fees, or intangible expenses paid, ac-
crued, or incurred to a related person or entity, the corpora-
tionthat paid the expensauust generally file ScheduReT,
WisconsinRelated Ernty Expenses Disclosure Statement
with the combinedeturn.The $100,000 threshold is deter-
mi ned after considering the
Wisconsin apportionment percentagée Schedule RT in-
structions explain the reporting requitents.

However, even if you are not reged to file Schedule RT,
if the combined group is claimindeductions for interest,
rent, management fees, or intangible expenses, paid, ac-


https://www.revenue.wi.gov/Pages/OnlineServices/eftgen.aspx
https://www.revenue.wi.gov/Pages/ContactUs/dorhelp.aspx?subject=DORSalesandUse
https://www.revenue.wi.gov/html/formpub.html
https://www.revenue.wi.gov/html/formpub.html
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crued, or incurred to related entities, you must add those ex-
penses back to federatimme asWisconsinadditionmod-
ification. To the extenthe expenses meet the tests for de-
ductibility, you may subtract them outasubtraction mod-
ification. See the instructions fétorm 6, Part Il, lines 2¢

4b, and £ for additionaldetails.

NOTE: If an expense is paid from one member of a ¢
bined group to another member of the same group an
expense is eliminated or
unitary incomes are combined, the erpe is not require|
to be added back or reported on Schedule RT.

Corpor ati onds Disclosure bd
corporation was required facludeany form withits fed-
eraltaxreturtr o di scl ose a *“”
fined undersec. 71.81(1)(c), Wis. Stat&. must file a copy
of that form with thédepartment of Revenue within 60 days
of the datet is required to file it for federal income tax pur-
poses, provided thdt is otherwise required to file a Wis-
consin return.

This includes federal Form 888Rgportable Transaction
Disclosure StatementTo file this form for Wisconsin
purposescheck the "yes" box oRorm 6, Part VI, line27
andsubmitthe form with your Forn®.

To submit a copy of any forms not included with the tax
return, mail them to the following address:

Wisconsin Department of Revesu
Tax Shelters Program

PO Box 8958

Madison, WI 53708958

Material Advisords
A material advisor that is required to file a form with the
IRS to disclose aeportabletransaction must file a copy of
that form with tle Department of Revenue within 60 days
of the date it is required for federal income tax purposes,
provided that the form relates to a taxpayer that is required
to file a Wisconsin franchise or income tax return.

A “materi al advi s o rpfovidescaayn s
material aid, assistance, or advice with respect to organiz-
ing, managing, promoting, selling, implementing, insuring,
or carrying out any reportable transaction (as defined in the
U.S. Treasury Regulations) and who, directly or indirectly,
derives gross income from providing such aid, assistance,
or advice in an amount that exceeds the threshold amount.
See sec. 71.81(1)(e), Wis. Stats., for details of the threshold
amount that applies.

For federal purposes, the fomequired for this discloseris
Form8918 Material Advisor Disclosure Statemeiito file

this form for Wisconsin purposes, send a paper copy, sepa-
rate from the Wisconsin return,:to

10

Re

Di scl os urgfectafe WR&MRs® het tax

Wisconsin Department ofé&venue
Tax Shelters Program

PO Box 8958

Madison, WI 53708958

Include disting of the names and identification numbers of
each Wisconsin taxpayer for whom the advisor provided
services to.

NOTE: For disclosures of related entity expenses, su
Schedule RT with the Wisconsin return. However,
disclosures of reportable transactions, mail a copy o
federal formseparde from the returnto the Tax Shelter
Program address.

r e rd eyhdertiin Tak RPARiBoAsAflydu Wéte required to file fed-

eral Schedule UTRIncertain Tax Position Statement, in-
clude a copy of the sctiale with your Wisconsin tax return
and check the "yes" box on Form 6, Part VI, @t

Information Return for Miscellaneous Incomef a corpo-
ration paid $600 or more in rents, royalties, or certain non-
wage compensation to one or more individuals, thpao
ration must file an information return to report those pay-
ments. You may use Wisconsin Foéin Miscellaneousn-
come or you may use federal Fort099 instead of
Form9b. For more information, see the Fo®im instruc-
tions.

Internal Revenue Service Adjustments, Amended Re-
turns, and Claims for Refund

Internal Revenue Service Adjustments.f a
federal tax return is ad$ted bé}the IRENd the adjustments

consin credit, a Wisconsin neudiness loss carryforward,
or a Wisconsin capital loss carryforward, you must report
the adjustments to the Department of Revenue within 90
days after they become finbl either filing an amended
Wisconsin franchise/income tax return or mailing a copy of
the final federal audit report

TBbea Bopy oftife Rinal Yelefal audit repavith the elec-
tronically filed amended returmote: Section 2.67(2)(b),
Wis. Adm. Code, requires combined corporate tax returns,
included amended returns, to be filed eledtalhy.

If submitting a federal audit report without an amended re-
turn, mail it to the Audit Bureau, Wisconsin Departmeit
Revenue, Mail Stop-307, PO Box 8906, Madison, WI
537088 9 0 6 . Don’'t attach these
the current year

If you have an approved electronic filing waiver, send your
amended returnand federal audit repotb the Wisconsin

corpora

Ay8ble Tthe @Motird & & Wig-N s .
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Department of Revenue, PO Box 8908, Madison, WI
537088908

Amended ReturnsAfter you have filed a complete, original
tax return, you may @& an amended return to correct a tax
return as you originally filed it or as it was later adjusted by
an amended return, a claim for refund, or an office or field
audit.

If you file an amended federal return and the changes affect
the Wisconsin net tax pable, the amount of a Wisconsin
credit, a Wisconsin net business loss carryforward, or a Wis-
consin capital loss carryforward, you must file an amended
Wisconsin return with the Department of Revenue within
90 days after filing the amended federal return.

To file an amended Wisconsin return, put a check mark on
the designated line in item D on the front of the return, com-
plete the return, and include an explanation of any changes
made. Show computations in detail, including any applica-
ble supplemental formsr schedules. Also show how you
figured your refund or additional amount owed. Where ap-
plicable, the lineby-line instructions in these instructions
provide specific instructions for how to compute the
amounts on an amended retudw. not include a copyfahe
original return with the amended return.

File your amended return electronically by using one of
the third party software providers:

revenue.wi.gov/eserv/corp/third.html

If you have an approved electronic filing waiver, snd
amended returns to the Wansin Department of Revenue,
PO Box 8908, Madison, WI 53768908

T Don’t attach amended
you are filing.Do not include a copy of the original re-
turn withthe amended return.

1 If you have an electronic filing waiver and file on pa-
per, you must submit a complete return including all
Wisconsin and federal forms and schedules.

1 Combined groups of more than 3 members need to in-
clude a complete set of paged 8 far each member
group of 3 (i.e. if there are 9 members in the group, 3
sets of pages-34 are required).

1 If Form A-1 is required, all pages of FormJAmust be
submitted, even ifhere is no data on the pages.

Claims for Refund A claim for refund must bfiled within
4 years of the unextended due date of the return. However,

11

returns

a claim for refund to recover all or part of any tax or credit
paid as a result of an office or field audit must be filed within
4 years after such an assessment. That assessmehtwaist
been paid and must not have been protested by filing a peti-
tion for redetermination. SeeTax2.12, Wisconsin Ad-
ministrative Code, for more information on claims for re-
fund and other amended returns.

Final Return

If the combined group dissolved dhg the table year, put a
check mark on line D3 on page 1 of Form 6.

If a corporation that is in a combined group liquidated dur-
ing the taxable year, put a check mark on liePart VI of
Form 6 Enter the date of liquidation as the end of the gerio
included in the combined retuom Form 6, Part VI, line.2
Submit a copy of the plan of liquidation and a copy of fed-
eral Form966 with the combined return.

Note: checking the final returdmox will not close all your
accounts with the department; otihe corporationaccount
will close.

Generally, dinal return is due on or before the federal due
date. In most cases, this is the 15th day ofdthemonth
after the date the corporation dissolyedwever, combined
groups with a fiscal year ending Jud@ are due the 15

day of the 8 month after the close of the taxable y&dre

tax is payable by the 15th day of #ttt monthafter the date

of dissolution except that taxable years beginning in April
are due the 16 day of the 8d month However, gice the
taxable year is determined for the combined group as a
whol e, the due date of that
on the die date of the combined retutdeeShort Period
Returns underWhen and Where to Filéor details.

t o her tax returns
Penalties for Not F|I|ng or Filing Incorrect Returns
I f you don’t file a franchi

are required to file, or if you file an incorrect return due to
negligence or fraud, interest and penalties may be assessed
against you. The interest rate on delingjuaxes is 18% per
year. Civil penalties may be as much as 100% of the amount
of tax not reported on the return. Criminal penalties for fil-
ing a false return include a fine of up to $10,000 and impris-
onment.

Further, if you fail to disclose reportablemsactions, you
may be subject to the penaltiesdebed in sec71.81, Wis.
Stats., including a $30,000 penalty for failure to disclose a
listed transaction.

t hat


https://www.revenue.wi.gov/Pages/OnlineServices/corp-partnership-third-party-vendors.aspx
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Conformity with Internal Revenue Code and Exceptions

The Wisconsin income and franchise tawlis based on the
feder al I nternal Revenue Code
applies for Wisconsin purposes at the same time as for fed-

eral purposesFor taxable years beginning on or after Jan-

uary 1,2017, Wisconsin's definition of the IRC is the IRC

as d December 312016 with the following exceptions

listed below 1

1 Sections 104 ah 307 of P.L. 109432 which in-
(credsd’ hé rates of The alterhafR/€inceementalicradit |y
and provides a new alternative simplified credit and
that gross income does not include an IRA distribu-
tion used to fund an HSA.

Sections 8233 and 8235 of P.L. 126, which cre-
ated a special rule for banks required to change from
the reserve method of accounting in becoming tax
option (S) corporations and the elimination of all
earnings and profits attributable to {883 years.

NOTE: The exceptions and provisions adopted
Wisconsin listed below are those in effect as of
publication date of these instructions. It is possible

subsequent changes in Wisconsin lawymadd or
eliminate some exceptions applicable to taxable
beginning in 207.

Provisions of the Internal Revenue Code Not Adopted

by Wisconsin:

Section 13113 of P.L. 1686, whichcreated sec.
1202 of the IRC effective for small business stock
issued afteAugust 10,1993

Sections 1, 3, 4, and 5 of P.L. 18@9, which re-
pealedforeign sales corporation provisions and re-
placed with extraterritorial income provisions.

Sections 101, 102, and 422 of P.L. 1887, which
repealed the exclusion for extraterritorial income
domestic production activities deduction, and the
creation of sec. 965 incentives to reinvest foreign
earnings in the U.S.

Sections 1310 and 1351 of P.L. 188, which pro-

vides for the modification to special rules for nuclear
decommissioning costsepeal of the limitation on
contract research expenses paid so small businesses,
universities, and federal laboratories.

Section 11146 of P.L. 1099, the tax treatment of
state ownership of railroad real estate investment
trust.

Section 403(q) of P.L. 1®135 which provides in-
centives to reinvest foreign earnings from controlled
foreign corporations in the U.S.

Section 513 of P.L.10222 which repeals foreign
sales corporation/extraterritorial income exclusion
binding contract relief.

12

Section 11(e) and (g) of P.L. 1410r2 which pro-
vides clerical amendments to research credits for
controlled corporations and common control, and
clerical amendments to the FSC Repeal and Extra-
territorial Income Exclusion Act of 2000.

Section 301 of P.L. 11245, which provides for tax
respoibilities of expatriation.

Section 15351 of P.L. 11046, limits the amount of
farm losses that may offset nfarming business in-
come to $300,000.

Section 302 of division A, section 401 of division B,
and sections 312, 322, 502(c), 707, and 801 of di-
vision C of P.L. 11643 which limits executive
compensation for employers participating in trou-
bled assets relief program for the taxable year in
which the troubled assets exceed $300,000,000.
Caps the domestic production activities deduction at
6% for oil-related activities. The deduction for in-
come attributable to domestic production activities
in Puerto Rico applies to the first 8 taxable years be-
ginning before January 1, 2010. Tax incentives for
investment in the District of Columbia includes ex-
clugon for gain on sale of an asset held from more
than 5 years. Defines wages for purposes of the do-
mestic production activities deduction. Creates sec.
198A to provide for expensing of disaster expenses
for control of hazardous substancBpecifies treat-
ment of nonqualified deferred compensation plans
maintained by foreign corporations.

Sections 1232, 1241, 1251, 1501, and 1502 of divi-
sion B of P.L. 1115, which suspends the special
rules for original issue discount on high yield obli-
gations issued durg the period 9/1/2008 and
12/31/2009. Allows a 75% exclusion for small busi-
ness stock issued between 1/17/2009 and
12/31/2009. Provides that no btiittgain tax is im-
posed on a tarption (S) Corporation for a taxable
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year beginning in 2009 and 201Qlie seventh tax-
able year in the corporation's recognition period pre-
ceded such taxable yeafFax-exempt obligations
held by financial institutions, in an amount not to ex-
ceed 2 percent of the adjusted basis of the financial
institution's assets, are naken into account for de-
termining the portion of the financial institutions in-
terest expense subject to the pro iatarest disal-
lowance rule of sec. 265(bModification of the
small insurer exception to taxempt interest ex-
pense allocation rules f@inancial institutions.

Sections 211, 212, 213, 214, and 216 of P.L.-111
226, which adopts a matching rule to prevent the sep-
aration of foreign taxes from the associated foreign
income,denies a foreign tax credit for the disquali-
fied portion of any forgjn income tax paid in con-
nection with a covered asset acquisitipmvides a
separate application of foreign tax credit limitation
to items resourced under treaties, limits the amount
of foreign taxes deemed paid with respect to sec. 956
inclusions, treat a foreign corporation as a member
of an affiliated group for interest allocation and ap-
portionment purposes in more than 50% of gross in-
come is effectively connected income and at least
80% of either the vote or value of all outstanding
stock is owned dectly or indirectly by members of
the affiliated group.

Sections 2011 and 2122 of P.L. 2240, which pro-
vides a 100% exclusion for the gain on the sale of
small business stock acquired after 9/27/2010 and
before 1/1/2011, and clarifies the income sing
rules for guarantee fees.

Sections 753, 754, and 760 of P.L. 1312 which
excludes 60% of the gain on the sale of small busi-
ness stock in an empowerment zone business to gain
attributable to periods before 1/1/2016, specifies that
gross income doesot include gain on stock ac-
quired before 1/1/2012 and held for more than 5
years, and excludes the gain on sale of small business
stock acquired in 2011.

Section 1106 of P.L. 1125, which allows airline
employees to contribute airline payment amounts
under a bankruptcy claim to a traditional IRA as a
rollover contribution.

Sections 104, 318, 322, 323, 324, 326, 327, and 411
of P.L. 112240, which makes the alternative mini-
mum tax exemption permanent and indexed for in-
flation, extends through 2013 thedlction with re-
spect to income attributable to domestic production
activities in Puerto Rico, extends the subpart F ex-
ception for active financing income, extends the
look-thru treatment of payments between related
controlled foreign corporations underréign per-
sonal holding company, provides 100% exclusion
for gain on small business stock acquired in 2012

13

and 2013, extends through 2013 the reduction in tax
option (S) Corporation bu#ih gains tax and clarifies
treatment of installment sales, provide80&6 exclu-
sion for gain on small busines®ck acquired before
2019, and extends through 2013 the rules that allow
gain certain sales of electric transmission property to
be recognized ratably over 8 taxable years.

Section 2 of P.L. 114, relating to catributions for
relief of slain New York Police Detectives.

Section 1101 of P.L. 1144 relating to partnership
rules.

Section 305 of division P of P.L. 11413, relating
to the transportation costs of independent refiners.

Sections 112, 123, 12828, 43, 144, 151153, 165
167, 169171, 189, 191, 307, 326, and 411 of divi-
sion Q of P.L. 114113.

0 Section 112, relating to the extensfiiax
free distributions from individual retirement
plans forcharitable purposes.

0 Section 123, relating toxeension ¢ 15-
year straightine cost recovery for qualified
leasehold improvementgualified restau-
rant buildings and improvements, amail-
ified retail improvements.

0 Section 125, relating to thextension of
treatment of certain dividends of regulated
investmentompanies.

0 Section 126, relating to thetension of ex-
clusion of 100 percent of gain on certain
small businesstock.

0 Section 127, relating to thetension of re-
duction in Scorporation recognition period
for built-in gains tax.

0 Section 128, relating téhe etension of
subpart F exception for active financing in-
come.

0 Section 143, relating to thextension and
modification of bonus depreciation.

0 Section 144, relating to thextension of
look-thru treatment of payments between
related controlledoreign rporations un-
der foreign personal holding company rules.

0 Section 151, relating to thextension and
modification of exclusion from gross in-
come of discharge @jualified principal res-
idence indebtedness.

0 Section 152, relating to thextension of
mortgage insurance premiums treated as
qualified residencenterest.

0 Section 153, relating to thextension of
abovetheline deduction for qualified tui-
tion and related expenses.
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0 Section 165, relating to thextension of
classification of certain race horses as 3
year property.

0 Section 166, relating to thettension of 7
year recovery period for motorsports enter-
tainment complexes.

0 Section 167, relating to thextension and
modification of accelerated depreciation for
business propertyn an Indian reservation.

0 Sedion 169, relating to the xéension of
special expensing rules for certain film and
television productionsspecial expensing
for live theatrical productions.

0 Section 170, relating to thetension of de-
duction allowable with respect to income at-
tributableto domestic production activities
in Puerto Rico.

0 Section 171, relating to thextension and
modification of empowerment zone tax in-
centives.

0 Section 189, relating to thextension of
special allowance for second generation
biofuel plant property.

0 Section191, relating to the »@ension of
special rule for sales or dispositions to im-
plement FERC oftate electric restructur-
ing policy for qualified electric utilities.

o Section 307, relating to theedhnical
amendment relating to rollover of certain
airline pymentamounts.

o0 Section 326, relating to theivilends de-
rived from RICs and REITs ineligible for
deduction forUnited States source portion
of dividends from certain foreign corpora-
tions.

0 Section 411, relating to thapnership audit
rules.

Other Exceptions to Internal Revenue Code

The following federal provisions in effect as Decem-
ber31,2016 are specifically excluded for Wisconsin fran-
chise and income tax purposes:

Domestic Production Activities DeductionFor federal
purposes, taxpayers may claemdeduction against gross
income equal to a percentage of its qualified production
activities income or its taxable income without regard to the
deduction (sec. 102 of P.L. 13%7). Effective for taxable
years beginning on or after January 1, 2009, thaedtic
production activities deduction no longer applies for
Wisconsin purposes.

14

Depreciation and Bonus Depreciation

For taxable years beginning on or after January 1, 2014, for
purposes of computing depreciation, depletanmd amorti-
zation, the InternaRevenue Code means the federal Inter-
nal Revenue Code effect on January 1, 2014

The provision that property required to be depreciated for
taxable year 1986 under the Internal ReveQgle as
amended to December 31, 1980, to continue to be depreci-
atedunder the Internal Revenue Code amended to De-
cember 31, 1980, is limited to taxable years beginning be-
fore January 1, 2014.

Section 179 Expense

For taxable years beginning on or after January 1, 2014, sec-
tions 179, 179A, 179B, 179C, 179D, at@9E of he Inter-

nal Revenue Code, related to expensing of depreciable busi-
ness assets, apply for Wisconsax purposes. "Internal
Revenue Code" means the federal Internal Revenue Code in
effect for theyear in which the property is placed in service.

For combinedjroups, the section 179 expense limitation ap-
plies to the group as a whole, in the same way it would apply
to a federal controlled group as prded in section
179(d)(6),IRC.

Capital Losses

Wisconsin generally follows the capital loss limitations and
caryovers provided under thiRC for corporations. If a
corporation has a net capital loss, the loss must be carried to
other taxable years and deducted from capital gains in those
years, as provided in IRC section 1212. However, for Wis-
consinpurposes,@cr por ati on can’t
able years before 1987.
may be carried forward 5 years.

Limitations on Certain Federal Deductions

You may have to recompute federal deduction limitations
for Wisconsin purposes ihe amount of your federal taxa-
ble income for federal purposes differs from your federal
taxable income as determined under the Internal Revenue
Code in effect for Wisconsin. Differences in your federal
taxable income for federal and Wisconsin purposes may
arise for the following reasons:

1 A provision of the federal Internal Revenue Code is

excluded from the defini
Code” in effect for Wi
Wis. Stats.

9 Different elections under the Internal Revenue Code
are male forfederal and Wisconsin purposes

carr
Losse

scon
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The deduction limitations are applied in computing federal
taxable incomebefore the Wisconsin modifications pre-
scribed in secs. 71.26(2) and (3) and 71.30, Wis. Stats.
Therefore, you may not recompute deduction litiotzs as

a result of making Wisconsin modifications.

The following examples further illustrate how the limita-
tions on federal deductions apjptythe case of section 179
expense

Example 1 Corporation B reports federal taxable income
of zero for the cuent taxable year and Wisconsin taxable
income of $20,000. The difference results from adding to
federal income the $20,000 of state income taxes paid that
the taxpayer had deducted on its federal return. For federal
purposes, the taxpayer has $25,000 ofise 179 expense,

but is limited by its business income to claiming a deduction
of $5,000 and carrying forward the $20,000 balance.

For Wisconsin purposes, the section 179 deduction is lim-
ited to $5,000, the federal amount. The Wisconsin sec-
tion 179 dedation cannot be recomputed since the addback
for state income taxes is a modification prescribed in sec.
71.26(3)(g), Wis. Stats.

Exampe 2. Corporation F claims no section 179 expense
deduction but $16,000 of bonus depreciation on its federal

return for he current taxable year. The taxpayer could have
elected to claim a section 179 expense deduction on its fed-
eral return in addition to or instead of the bonus deprecia-
tion. The taxpayer may elect to claim the $16,000 as a sec-
tion 179 expense deduction da Wisconsin return so that
the computation of its regular MACRS allowance is the
same for federal and Wisconsin purposes.

Federal Consolidated Return Regulations

In general, Wisconsin does not follow sections 1501 to
1505, 1551, 1552, 1563, or 1564 of tR&, relating to con-
solidated returns. However, for combined groups, Wiscon-
sin applies certain regulations under section 1502, IRC, sim-
ilarly to how they would apply to consolidated groups for
federal purposes. See s. Tax 2.61(6), Wisconsin Adminis-
trative Code for details.

Differences Between Federal and Wisconsin Basis of
Assets

Assets of Previously Nontaxable Corporatiof@r the first
year a corporation is taxable in Wisconsin, the basis of its
assets is its federal basis

General Instructions for Apportionment

Who Must Use Apportionment

A corporation engaged in a unitary business in and outside
Wisconsin or a combined group engaged in business in and
outside Wisconsin must report a portion of its total net in-
come to Wisconsin using the apportieent method, unless

the Department gives permission to use separate account-

ing.

To use the apportionment method, a corporatiorcom-
bined groupmust have business activity sufficient to create
nexus in Wisconsin and at least one other state or foreign

Apportionment Method

Under the apportionment method, a corporation or com-
bined group shows all dts income and deductions attribut-
able the unitary business and assigns a part to Wisconsin
according to an apportionment percentage. In a combined
group, the apportionment percentag¢he combined group
isdeteminedbye ach combi ned gortionu p
ment factor numerator divided by the sunatbfyroupmem-
bers'apportionment factor denominator.

mer

For most corporations requjred to use apportionment, the

o)}

cuntry. “Nexus” means that apfoRiSnPeht taRtbr niinBratSr is MisSohsth EafeS andthiet 1 Vv
ity is Qf _such a degree th_at the state or forelg_n country has  yanominator is total company salesigis known as the
jurisdiction to impose an income tax or franchise tax meas- « ¢ gle sales factor met hod.

ured by net income. gle sales factor method use Part | of Fakrh, Wisconsin

ppartionment Data.for Single Factor Formulds, com-
éu(ggth%ir aBpBrﬁo\ﬁrﬁth%eienp&é)e_r e7det A

However, certain specializéadustries do not use the single
sales factor method. Instead, they apportion their incomes
under provisions of the Wisconsin Administrative Code, or

Wi sconsin’s Administrative
information about when apportionment is required. The fol-
lowing sections may be helpful:

|l ed

1 Tax 2.39, Apportionment Method
1 Tax 2.62 Unitary Business
I Tax 2.82, Nexus

15
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in the case of insurance companies, under a separate sub-

chapter of the Wiscain Statutes. Companies tliab truse
the single sales factor include:

Direct air carriers

==

Interstate air freight forwarders affiliated with a
direct air carrier

Motor carriers
Railroads

Pipeline companies

=A =2 =4 =4

Financial organizations, including financial
institutions, brokerglealers investment advisers,
investment companies, and underwriters

1 Telecommunications companies

1 Insurance companies

Among these specialized industries, financial organizations
and insurance companies have sidglgtor formulas that

are similar to the singlsales factor. Financial organizations
use a receipts factor, and insurance companies use a premi-
ums factor.

All corporations that use a single sales factor, receipts fac-
tor, or premiums factor use the applicable part of FArf

to compute their numemat and denominator. All corpora-
tions that use a multipiactor formula use the applicable
part of Form A2, Wisconsin Apportionment Data for Mul-
tiple Factor Formulasto compute their numerator and de-
nominator.

For corporations that are not in combinedugrs, the appor-
tionment percentage is the ratio computed on F&rinor
Form A-2. For combined groups, each corporatian
ator and denominator from Form®Aor FormA-2, as ap-
plicable, is carried forward to For6 Part lll, lines 1a and
1b, where thecombined group computes its apportionment
percentagen line 1d

Nonapportionable Income

A corporation or combined group that is required to use ap-

portionment may have nonapportionable income. Nonap-

portionable income is income which is allocable direttly

a particular state. It includes income or loss derived from

the sale of nonbusiness real or tangible personal property or
from rentals and royalties from nonbusiness real or tangible
personal property. This income is assigned to the state
where the progrty is located.

Nonapportionable income also includasomethat is real-

ized from the sale of or purchase and subsequent sale or re-
demption of lottery prizes if the winning tickets were origi-
nally bought in Wisconsin.
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numerand

Total nonapportionable income (arsk) is removed from
net income before the apportionment percentage is applied.
The amount allocable to Wisconsin is then combined with
the Wisconsin share of apportionable income to arrive at
Wisconsin net income. If a corporation has nonapportiona-
ble inmme, it must report that income on FormWiscon-

sin Nonapportionable and Separately Apportioned Income

CAUTION: Intangible income of a personal holdi
company is apportionable unless it qualifies
nonapportionable income under the same standarg
applies to other corpations.

Separately Apportioned Income

A corporation that is a combined group member may have
income that is required to be apportioned separately from
thegoup’s combined unitary i ncc
cases where the member has income or loss from the unitary
business that is excluded from combined unitary income un-

der the water’s edge rul es. I
the member has apportionalileome or loss from a sepa-

rate unitary business. In either case, ¢bgporationwould

complete Form N to report the separately apportioned in-
come. See thEorm N instructiondor details.

Corporate Partners or LLC Members

A corporation that is a generat limited partneiof a part-

nership must includiés share of the numerator and denom-

i nator of the partnerishiwnp’ s a
apportionment factors. A corporation that is a member of a
limited liability company (LLC) treated as a patship br

federal tax purposes must inclutieshare of the numerator
denomi nator of the itsLC’ s
own apportionment factors.

NOTE: A corporation that is a general or limited part
in a partnership or a member of an LLC treated as a
nership should obtain a detailed breakdown of the par
ship’s or LLC's apportidg
can include itsisare of those factors in the computatior
its own apportionment factors.

However,income from a partnership or LLC may be non-
taxable under the principles of the U.S. &upe Court de-

cision in Allied-Signal v. Director, Div. of Taxatigr604

U.S. 768 (1992), if the investment is passive and does not
serve an operational function. In this case, the corporation
woul d not include its share ¢
apportonment factors in the numerator and denominator of

its apportionment factor&emove this item of income by
completing Form C.
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Separate Accounting sin businessThe corporation uses For@ Separate Ac-
counting Datato report the amount attributable to Wiscon-

A corporation that has income or loss from a business out- sin by separate accounting.

side Wisconsin that is not part @ unitary businss cannot

useapportionment. Instead, it must determine the income A unitary business may use separate accounting only with

attributable to Wisconsin by separate accountidgder the approval of the Department. In the application for ap-

separate accounting, the corporation must keep separate rec- proval, the cqooration must explain, in detail, why separate

ords of the sales, cost of sales, and expenses for the Wiscon- accounting more clearly refle
sin income. See the instructions for Form C for how to ob-
tain approval to use separate accounting.

Treatment of Specialized Industries and Entities

Foreign Sales Corporations (FSCs) All of these adjustments are computed on Wisconsin Sched-
ule 61, Wisconsin Adjustment®r Insurance Companies
FSCs no longer receive special treatment for Wisconsin.  Schelule 6l is prepared for eactombined grop member
The income and tax of FSCs are computed in the same man- that is an insurance comparfjhe amounts on Schedugé
ner as for other corporations. flow through toForm 6, Part Il, lin&i, Form 6, Part Il, line
4n, or Form6, Part lll, line6, as apropriate See the Sched-

. . ule 6l instructions for details.
Interest Charge Domestic International Sales Corpora-

tions (1C-DISCs) If an insurance company is aall company as defined in

IRC section 831(b)(2), the company may elect to be taxed
on taxable investment income as provided in IRC sec-
tion 831(b), rather than on net income.

IC-DISCs hae no special status for Wisconsin tax pur-
poses. An IEDISC that is a viable corporation with sub-
stance and has nexus in Wisconsin is taxed like any other
corporation. However, ifan @l SC doesn’t carry on any

substantial business activities and doesingtko earn the Personal Holding Companies
income that it reports, its net income is allocated to the cor-
poration that earned the income. Personal holding companies no longer receive speeiHt

ment for Wisconsin. The intangible income of a personal
holding company is apportionable income unless it qualifies
as nonapportionable income under the sataedard that
applies to corporations that
nies.

Insurance Companies

An insurance companyay be required to make certain ad-
justments that are unique tesurance companies. T¢ead-
justments iclude:
RICs, REMICs, REITs, and FASITs
1 Adding back loss carryforward deducted in the cal-
culation of federal taxable income and dividend in- Corporations that qualify aggulated investment compa-
come excluded from federal taxable income nies (RICs), real estate mortgage investment conduits
) ) ) ) (REMICs), real estate investment trusts (REITS), or finan-
' Adding back the IRC section 847 deduction, relating  ¢ja| asset securitization investment trusts (FASITS) under
to an additional deduction for insurers required to the Internal Reenue Code cannot be included in a com-
disoount unpaid losses t hi s deducti on pike§ Froup. R&Her, tReY Mkt file as separate entities
for Wisconsin purposes) Form 4 See s. Tax 2.61(2)(c), Wisconsin Administrative

1 Subtracting nontaxable income attributable to life in- ~ €ode, for details.
surance operations

1 Reducing current year net business loss by the Tax Exempt Organizations

amount of dividends received deduction o )
If a tax exempt organizatios a corporation anbdas ume-

1 Adjusting net tax liait y s o t h atceed t  daef udineds taxable income as defindR® section 512,
2% of gross premiums plus 7.9% of income realized it maybe included in a combined group if it meets the three
from lottery prizes tests presented in the secti®eparate Return or Combined

Return?If the organization is in a combined grouipmust

17
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be includedit he ¢ o mbi n e d6. Ifghe orgapi- s
zation is not ira combined group, it mufite Form 4T ,Wis-
consin Tax Exempt Organization Business Franchise or In-
come Tax Return

Regardless of whethaghe tax exempt organization is a
member of a combined @up, you should not make any
Wisconsinaddition or subtractiomodifications to its fed-

eral unrelated business taxabiieame except to account for

HRCrpravisions which were not adopted for Wisconsin pur-

poses. Howewe you would not make addition modifica-
tions to include Wisconsin credits in income.

Urban Transit Companies

Certain urban transit companies are subject to a special tax
under sec. 71.39, Wis. Stats. Contact the Department for
further information.

Line-by-Line Instructions for Form 6

Page 1

You must complete pagestiirough 4 of Form6 and the
appropriate schedules referenced on F6rrdo not enter
“See attached” instead of

size and format as thwinted forms.

Round cents to the nearest whole dollar by eliminating
amounts less than 50 cents and increasing amounts from 50
cents through 99 cents to the next higher dollar.

Do not write ""None" on the amount lines if there is not
an entry for the lines. Instead, leave the lines blank.

CAUTION: Federal line numbers referred to on Fd&
are based on the information available when the ins
tions were completednd may changd the IRS makej
subsequent modificains

m Header Information — Before completing items A
throughD, fillinthec o mb i n e d201g taxableyearsat

the top of the fornand thedesignated agents na me an
dress.The name and address information should be written
on single lines. Do not stathke information on the lines. If
more room is needed, abbreviate where possible.

m Item A. Federal Employer Identification Number —
Enterthed e s i g n a t feddral angpleyertidergification
number FEIN).

m Item B. No Business Transacted in Wisconsin — If the
corporation was incorporated under Wisconsin law or li-
censed to do business in Wisconsin but had no property or
activity (nexus)in Wisconsin for the taxable yean; is pro-
tected from filing tax retuns because of Public Law-&52,
check hereSu b mi t a compl ete
federal return with your For@.
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m Item C. State and Year of Incorporation — Enter the
2-letter postal abbreviation for the state (or name of the for-
eign countrylunder whose laws the designated agent corpo-

c ‘@tiapig oranized gnd the year of iRcorpojatios.p ac es . |
more space is needed, submit separate sheets using the same

m Item D1. Amended Return — Ched here if this is an
amended return. Circle the number in frontosfprovide an
explanation afthe lines that you are changing and a detailed
explanation of the changes made, including any supporting
form or scheduleDo not include a copy of the origihre-

turn with the amended return.

File your amended return electronically by using one of the
third party software providers:

revenue.wi.gov/eserv/corp/third.html

m Item D2. First Return - Check here if this is the first year

that you are filing a Wisconsin return because the
corporation wasn't in exister
Wisconsin in prior years.

m Item D3. Final Return — Check here if the corporation
ceased to exist or withdrew from Wisconsin during the year
and avitl no longer be filing Form .6If the corporation
liquidated, provide a copy of your plan of liquidation and
federal Form 96@\Note: checking this box withotclose d
your accounts with thelepartment; only the corporation
account will close.

m Item D4 and D5. Short Period — Check the applicable
line if a short period return is being filed due to a change in
the corporation’s account.
sale.

ng

Be sure to use the correct ysaex return when filing for a
short perbd. If the tax returns are not yet available, wait
until the returns become available and file under extension.

c o p y Fobexampld iéa taxpayeiphas asshoit period fom January

1, 2018 througiMarch 31, 2018, the 2018 Formwéll not


https://www.revenue.wi.gov/Pages/OnlineServices/corp-partnership-third-party-vendors.aspx
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be ready by July 15, 2018nextened due date for a March

31 yearend). Wisconsin law provides for an automatic 7
month extension to file the return, so filing under extension
will allow the correct years retuto be filed when the 2018
Form 6is available (typically November 1)Note that an
extension does not extend the time to pay a balance due. In
order to avoid interest charges, pay the amount due by the
unextended due date.

m Item D6. Controlled Group Election — Check the box if
the group wishes to make the controlledugr election. If
you check“ Ye s, you
provides all of the followingn order for the election to be
effective

1 A list of every corporation in the commonly
cortrolled group.

1 A statement that each corporation has agreed to be
bound by the election.

1 A statement that the election shall apply to any
member that subsequently enters the group.

What the Controlled Group Election Doedf a group
makes the controlled group election, the entire commonly
controlled group is deemed te kngageth a single unitary
business, regardless of whether the companies are actually
engaged in a unitary business. Additionally, all income of
the commonly controlled group is considered to be
apportionable income of that unitary business.

The contrdled group éection is binding for the taxde year
it is elected and for the next nine taxable years.

NOTE: The controlled group election may simplify
combined return filing because it eliminates the need to
determine which corporations are engaged  whitary
business (Test 2). The controlled group election does not
have any effect on the commonly controlled group (Test 1)
or on water’'s edge (Test| 3)
year period.

Requirements for Controlled Group Election.Any
commonly controlled group is eligible to make the
controlled group election, provided it is timely made. To be
effective for the taxable yed&017 the election musbe
made on a timely file@017Form 6. A reurn filed under
extension is considered timely filed.

Section Tax 2.63, Wisconsin Administrative Code, provides
more information about the continuity of the controlled
group election, including rules that apply in cases of
corporate reorganizations.

m Line 1. Combined Unitary Income — You mustcom-
pletepage< through7 of Form 6 tocompute the amount to
enter on line 1. The amount on Fofinline 1 must equal
the amount on Forr@, Partll, line 8. This amount repre-
sents the combinewhitary income of thgroup However,
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this amount does not include nehar#dle net capital loss
carryovers or capital gain/loss items that are not includable
in combined unitary incomeSee the instructions to Form
6CL for details.

m Line 2. Wisconsin Apportionment Percentage — If the
combined group is using apportionmerwmplete Wiscon-
sin FormA-1 or FormA-2, as applicableseparately for
each member of the group.

Then,enter thenumeratos and denominatesifrom Form A

mu snént whicht a ¢ hl or &2, as apglicapleon Form 6, Part 11, lines 1a and.1b

The combined group's apportionment percentage will be
computed on line 1&Bee the instructions feorms A1, and

A-2 (as applicablefor details Also see th&eneral Instruc-
tions for Apportionmenpresented earlier in these instruc-
tions.

doesn
Wi

I f the combi
does busi

ned g

roup
ness only in

NOTE: On line 2, Fill all spaces to the right of the
decimal point.Round to the nearest t¢housandths of
percent (for example, 12.3456%).

m Line 4. Wisconsin Nonapportionable and Separately
Apportioned Income — Comgete this line only if you en-
tered an amount oRorm 6,Part Il, line6 and some of the
income you excluded from combined unitary income is al-
locable or apportionable to Wisconskor each applicable
member, compute this amount on Fdximine 14 andenter

it on Form 6,Part lll, line 4for eachmember On line4 of
page 1 enter thecombined total frontForm 6,Part Ill, line

4. See the instructions to Forms N for details.

m Line 6. Net Capital Loss Adjustment — Enter thecom-
bined total fronf-orm 6,Part lll, line 5 For each applicable
member, this amount represents an additional deduction al-
lowablB ® th€ mefnbelr fo 8c@ourlt frnét icapifal lossochr- a
ryovers that could not be sharefth the rest of the group.
To compute the amount on lideof Part Ill, you must pre-
pare FornBCL, Net Capital Loss Adjustmerfor each ap-
plicable member. See the instructions for FoB@4& and
Form 6,Part Ill, line 5 for details

m Line 8. Loss Adjustment for Insurance Companies —
Enter thecombined total fronfrorm 6,Part Ill, line 6 This

is where insurance companies adjust their current year net
business loss so that the carryforward to next year is
computed without regard to eh dividends received
deduction, as required undsec. 71.45(4), Wis. Stats. For
each applicable insurance company in the group, you would
compute this amount on line 2 Schedule6l. See the
Schedulésl instructions for details.

m Line 10. Wisconsin Net Business Loss Carryforward —
Enterthe combined total fronfform 6,Part Ill, line 7 In
Part M of Form § eachcombined group member applies its

scons
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own net business loss carryforward against its own income
and accounts for any net business loss carryforswuat

are eligible to be shared. See fart |V instructions for
details.

See section Tax 2.61(9), Wisconsin Administrative Code,
for rules that explain when net business loss carryforwards
may be shawk among combined group membeairsd how

the sharings administered.

CAUTION: On line 0, do not enter the sum of
member s’ a mo u n@Bls You rmosh firs
computeForm 6, Part M for each membeto determin
the amount of loss eligible to be used. On li@e dnter
thecombined totabfallt he me mb er sForm
6, Part lll, line 7

m Line 11. Wisconsin Net Income (Loss) — Subtract linelO
from line 9. If line 9 shows a loss, enter the loss from lghe
on line 1.

m Line 12. Gross Tax — Enter total from all members Form
6, Part lll, line 9 combined total column

m Line 13. Nonrefundable Credits — Enter theamount
from the combined total column Bbrm 6,Part lll, line 10

On Form 6,PartV, each combined group member applies
its own available creditsagainst its owrtax liability, and
also applies any research credihat are eligible to be
shared with the other members of the group. SePaneV
instructions for details.

CAUTION: On line 13, do not enter the sum of {
member s’ a v a&oul madt firsé coraput&aan
6, PartV for each membeto determine the amount

credit eligible to be used. On lird, enter the sum of th
combined total of all members' credits from Form 6,

11, line 10.

If any member of the group is sharing its research credits,
you' || need t6cs, Sharimg of BResearch- o r
Credits See the FormdCS irstructions for details of what
research credits may be shared and how to compute the
shared amount. Also see s. Tax 2.6)(1Wisconsin
Administrative Codefor rules that apply to sharing research
credits.

m Line 14. Net Tax — Subtract linel3 from line 12. If line
13is more than lind 2, enter zerd0).

m Line 15. Economic Development Surcharge — Enter the
sum ofe a ¢ h  meenon@nic 'developmerdurclarge
from the combined total column of Part Ill, line 11c of Form
6. See théPart Ill, line 1linstructions for details.

m Line 16. Endangered Resources Donation — Your do-
nation supports the preservation and management of more

20

than 200 endangered and threatened Wisconsin plants and
ani mal s. I't also hel ps
examples of praies, forests, and wetlands.

Support endangered resources in Wisconsin. Fill inlhe
with the amount you wish to donate. Your gift will either
reduce your refund or be added to tax due.

You can make an online donation at the following web site:
dnr.wi.gov/topic/EndangeredResources/DonateOnline.asp

You can also send a check directly to the Endangered Re-
sources Fund, Deptment of Natural Resources, HBDX
7921, Madison, WI 53767921.

m Line 17. Veterans Trust Fund Donation — You may des-
ignate an amount as a veterans trust fund donation. Your
donation will be used by the Wisconsin Department of Vet-
erans Affairs for the benefit of veterans or their dependents.
Fill in line 17 with the amount you wish to donate. Your
donation will either reduce your refund or be added to tax
due.

m Line 19. Estimated Tax Payments — In general, the des-
ignated agent must make estimated payments on behalf of
the entire combined grounterthe totalestimated tax pay-
mentsapplicable to the period included in the combined re-
turn, regardless of whether those payments weadeby
designated agent or by other members of the combined
group. hclude EFT paynents, payments made with a Form
CorpES voucher,or overpayments applied from prior
year s’ returns, mi nus any
Form4466W.

“

m Line 20. Wisconsin Tax Withheld — Enterthe sum of

each member’'s Wisconsi nhet ax
combined total columifrom Form 6, Part Ill, line 12See
the Part lll, line 12instructions for detailslf this is an

amended return, enter theidtonsin tax withheld reported
on your original return, unless the amount you originally re-
ported was incorrect.

#Line 21. Refundable Credits — Enter the sum of the each
me mber ' s r ef filomdhae bomkined tota dol- t s
umn of Form 6, Part Ill, lind3. See thePart lll, line 13
instructions for details.

m Line 22. Amended Return - Amount Previously Paid -
Complete this line only if this is ameended2017 Form6.
Fill in the amount of tax yopaid with your original Form
6 plus any additional amounpaid after it was filed.

If you did not pay the full awunt shown your original Form

6, fill in only the portion that you actually paid. Also, in-
clude any additional tax that may have resulted if your orig-
inal return was changed or audited. This incluatgditional

tax paid with a previously file@017 amended return and
additional tax paid as a result of a department adjustment to

protec

q

W
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your return. Do not include payments of interest or penal-
ties.

m Line 24. Amended Return - Amount Previously Re-

funded - Complete this line only if this is an amendeil7

Form 6. Fill in the refund from your origina2017 return
(not including the amount applied to yo2@18 estimated
tax).

If your refund was reducedecause you owed underpay-
ment interest or any penalties, fill in the amount of your re-
fund before the reduction for underpayment interest or pen-
alty. If your2017 return was adjusted by the department, fill

in the refund shown on the adjustment notice rgmeived.

If the adjustment notice shows a tax due rather than a refund,
complete line22 instead of line24.

m Line 26. Interest, Penalty, and Late Fee Due — The
combined group is generally treated as a single corporation
for purposes of determining required estimated payments
andany interestpenalty, or late fee due. See the instructions
to Form U for detailsEnter the amount fronFormU,

line 17 or 26.Check thebox if you figured underpayment
interest using the annualized income installment method on
FormU, page 2.

If you are filing an amended return and you were previously
assessed interest for underpayhwrestimated taxes, com-
plete an amended Forth Part |, based on the total of the
amounts shown oRorm 6,lines14 and 15. Enter the dif-
ference between the underpayment interest from the
amended ForrdJ, line 17, and the amount you previously
paid onFom 6,line 26. Show an overpayment as a negative
number. File FornJ with your amended return. Otherwise,
leave line26 blank. The Department will compute interest
on the amount of refund approved or tax owed.

m Line 27. Amount Due - If the total of linesl8 and26is
larger than lin€5, subtract lin&25from the total of line4.8
and 26. Pay by electronic funds transfdhroughMy Tax
Account the Department's free online busingsssystem,
or mail your chek with a2017 Form Corp-ES,Corporation
Estimated Tax Voucherto the address shown on the
voucher. Othewxise, paperclip your check to the front of
Form®é.

m Line 28. Overpayment — If line 25is larger than the total
of lines18and26, subtract the total of linek8 and26 from
line 25.

CAUTION: If you must recapture a develognt zoneg
investment credit because the property is disposed
ceases to be qualified property before the end of
recapture period, add the amount from line 11 of
schedule located on page 5 of the Schedule
instructions to the tax due on ling7 or reduce thg
overpayment on lin@8.
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m Line 29. 2018 Estimated Tax — Enter the amount of any
overpayment from lin@8 that is to be credited to tlwmm-
binedg r o P18 estimated tax. The balance of any over-
payment will be refundedAn overpayment shown onfia
nal return will be refunded to tlsignated agenYou can-
not claim these payments
turn in a merger situation.

on

Chamging an Election to Apply a Refund to Estimated Tax

Section 71.29(3), Wis. Stats., provides an election to apply
all or a portion of a claimed refund to the following year's
estimated tax payments, provided the refund has not been
paid or applied elsewhelfor example, against a delinquent
tax liability).

An election to apply a refund to estimated tax may be
changed to:

e request payment of the

e credit the refund

any year, or

against

. credit
year.

dindt @ notice 6f amodnt gug for any

Notification of a change in election must occur on or before
the unextended due date of the following year's tax return or
before the following year's tax return is filed, whichever is
earlier.

The change in etg#ion must be in writing. You can file an
amended return or send an email, fax, or letter to:

1 DORFranchise@revenue.wi.gov
1 Fax: (608) 2670834
9 Wisconsin Department of Revenue
Mail Stop 5144
PO Box 8906
Madison WI 537088906

Amended Returns

If this is an amended return apou have already filed your
2018 return, include on lin9 the overpayment that you
claimed as a credit on yo@018 returnor onyour previ-
ousl filed original or amended8017 return. Otherwise, you
may allocate the overpayment from li2&between line29
and line30as you choose.

Page 2

Note: If a foreign company does not have a FEIN be-
cause they are not required to obtain one, the foreign
company should enter all 9's in the FEIN field.

t

refu

a |
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m Line 1. Net Income from Federal Consolidated Return NOTE: If federal income was reduced by provisions af a
-- Differing Taxable YearsIn general, the combined return federal treaty, enter the amount after gpyg the provisions

will use the same taxable year as the federal consolidated| of the federal treaty. If a federal treaty reduced the federal
return. However, if there is more than one federal consoli- | tax rate, include the entire amount of federal income, inglud-
dated return and the canglated returns use differing taxa- ing the income to which the reduced rate applied.

ble years, the information you enter on lthehould be for

the taxable year that is included in this combined return.
Generally, this is the taxable year that ended during the Other Corporations Not in Consolidated Groupldentify
combined group’s taxabl e y e aanyothercompanies thatare inthe combined group but are

not included in a federal consolidated return. On a separate
If a federalconsoliddéed group uses a different tdta year schedule, list each of those companies, its federal employer
than the rest of the combined group and you chose to include identification number (FEIN), and federal taxableame,
those member s’ i ncome i n t hiasdexplain why the ctipsny ipnoténpluaable m @ federals e p a
rate income statement for the months included in the com- consolidated return.

bined group’ s prepaxeasephrate ifcenser , t hen

statements for all members of that federal consolidated m Line 4. Corporations in Federal Consolidated Return

group and include the total from those separate nirco Which are Not Combined Group Members -- Identify all

statements on line. 1 companies included in the federal consolidated return(s) on
linelt hat aren’t includable in t

More Than Three Federal Consolidated Groupi$.there

are more than three federal consolidated gsdn the com- For each company yaoidentify, detemi n e iratstax* sep a

bined group, enter the information for the two largestfed- abl e i ncome” as computed for

eral consolidated groups on line respectivly. Then pre- under Treas. Reg. §1.15Q2. That is, determine its federal

pare a sepate schedule to identify the remaining deal taxable income without regard to any items that teale

consoidated groups and their amountsrird-orm 1120, accounted for at the cealidated group levekuch as cdp

line 28. On Ine 1 enter the sum of the Form 1120, line 28 tal gains and logs, section 1231 ges and losses, involun-
amounts fom the separate schedule and enr “ S e e tapytotversions, and charitable contributions.

tached” on the Iline for Parent Company Name.

Corporations Not Engaged inthe Comi ned Gr oupés
m Line 2. Corporations in Combined Group Which Are tary Business- On a separate schedule, list each of those
Not in Federal Consolidated Return — Examples of cor- companies, its federal employer idification number
porationsincluded in the combined group which are not in (FEIN), and federal separate taxable ineoiEnter the total
the federal consolidated return include: of the fedeal sefrate taxable incomes on line 4

Corporations with Less Than 80% Common Ownership
Identify any companies that are in the combined group but | CAUTION: If the group made the controlled group elec-
are notincluded in a federal consolidated return because | tion, do not enter any amounts on lideUnder the con-
they do not meet the 80% ownership test required to file a | trolled group edction, all corporations in the commonly
federal consolidated return. On a separate schedule, list each| controlled group are considered to be engaged in the same
of the companies you identified, its federal employer iden- | unitary business.
tification number (FEIN), anfederal taxable income from
Form 1120, line 2&r from whichever federal form applies
to the corporation.

Corporations Not in the Combi
Edge Rules- Identify any companies included in the ézdl
consolidated reirn(s) trat arecompletelyexcludced from the

combi ned group under the water
clude companies alreadgcounted for on line.On a sep-

arate schedule, list each company excluded under the wa-
ter’ s edge rul es, i fosnuberd e r a |
(FEIN), and federal separate taxable income. Enter the total

of the federal separate taxable incomesima 4.

Foreign Corporations- Identify any companies that are in
the combined group but are not included in a federal con-
solidated return because they are foreigpormtions. On a
separate schetk, list each of thas companies, its federal
employer identification number (FEIN), and federal taxable
income.

Include all income that is effectively connected with the
conduct of a trade or business in the United States, plus any
other U.S. source income. Fdederal purposes, tlse
amounts may have been regatton Form 112F or they

may have been amounts for which federal income tax was
withheld by the payer.

Thebl |l owi ng i s an explekalsati on

Wat er 6s Edge Rtihlee svaitrerGen erdgle
explainedin s. Tax 2.61(4), Wisconsin Adinistrative
Code. In part, these rules provide that if a foreign {dd®.)
or domestic (U.S.) corporatio

22



2017 Form 6 Instructions for Combined Returns

may be excluded from a combined group even if it is other-
wi se part of thnessgroup’ s
The water’'s edge rules al so
tions, only pat of their income from the utary business is
includable in the combined unitary income, with thma-
der accounted for on a septe entity basis. The instructions
for Form4N, Wisconsin Nonapportionable and Separately
Apportioned Income descri be these
edge rules in more detail.

NOTE: If a combined group member has some income that
is includable in combined unitary income and some that is
excludedmnder the water’'s edge
cluded amount orline 4. Instead, report the excluded
amount on Form N, line 7.

. . - . 3. Dividends from.a real estate investment trust (REIT)
Qualifying as an Ad®rpardab®is Cor p raplan.o , 3
considered to be an “80/20 c %/\ﬁg Sséatrsé Si onno"t i & ndéé%ecagléeg(%agahdt RoE

more of its waoldwide gross income during the taxable year
that would otherwise be includable in the combined return

i s “ ac gnibusmesd momeé which means gross in-
come derived from sources outside the United States, as de-
termined in subchapter N of the IntalfiRevenue Code, in-
cluding income of a subsidiary corporation, and attributable
to the active conduct of a trade or business in a foreign coun-
try or in a U.S. possession. A corporation is considered a
subsidiary if the parent corporation owns, directlyiramhi-
rectly, stock with at least 50 percent of the total voting
power of the corporation and the stock has a value equal to
at least 50 percent of the total value of the stock of the cor-
poration. An 80/20 corporation may betleér a foreign cor-
poration ora domestic corporation, as long as it meké&s
active foreign businessdome test.

busi

“Act i ve forei

which is both:

gn ness

1. Derived from sources outside the United States, as de-
termined under subchapter N of the Internav@ue
Code, and

2. Attributable to the
trade or busiess in a foreign country or peEssion of
the United States.

For special rules regarding the 80/20 test as it relates to par-
entsubsidiary chains, disregarded entifiend pariyear
group members, see s. Tax 2.61(4)(b), Wisconsin Adminis-
trative Code.

Foreign 80/20 Corporationslf an 80/20 corporation is a
foreign corporation, then it is not a member of the combined
group unless it elected to be included in a conatéid re-
turn for federal puposes. If a foreign 80/20 corporation was
not included in a federal consolidated return, you do not
have to account for it on line 4

23
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cor‘boration

If a foreign 80/20 corporation elected to be included in a

u n iconaotidpatedoretusn for federal poges, it is treated in the

sanme way as a domestic 80/20 corgtion, described next.
provide that for some

Domestic 80/20 Corporationdf a domestic corporation is

an 80/20 corporation, then its income includable in the com-

bined unitary income is limited to only U.S. sourcedme

as provided in sections 861 through 865 of the Internal Rev-

a s pnaecCode. Farther, that ©.S. soartegncome must be of one

of the following types to be included in combined unitary
income:

1. Interest income or income generated from intangible
property, rgardless of who the payer is.

es, do not report the ex-
2. Income derived from interest or intangible expenses
of other combined group members, to the extent not al-
ready included in 1. above.

4. Gains or losses derived from the sale or lease of real
or personal property located in the United States.

The expenses attributable to these types of income, includ-
ing an allocated share of indirect expenses, areirdtad-
able in combined unitary income.

The wat eulésdor dordegtie 8020 corpaians,

summarized above, are specifically provided in sec.
71.255(2)(d), Wis. Stats., and s. Tax 2.61(4)(d)2., Wiscon-
sin Administrative Code. In the statute, the térns o n s o |

dated foreign operating g@ro r at i o n "describe au s e d

The t er ms
“consol i

domestic 80/20 corpoat i o n .
corporation” and

If a domestic 80/20 corporation (or a foreign&8D corpo-
ration that elects to be included in a federal consolidated re-
turn) does not have U.S. sourceame of the types de-
scribed in 1. through 4. above, it is not a combined group
member. Include its federalgarate taxable income on line

s active conduct

Other Comporations Not in the Combined Groupldentify
any companies
federal consolidated group but not the combined group. On

a separate schedule, list each of those companies, its federal

employer identification nutver (FEIN), and federal sepa-
rate taxable income, and explain why the company is not
includable in the combined group. Enter the total federal
separate taxable income of these companies od.line

m Line 7. Federal Net Income of Corporations in Con-
trolled Group that are Not in Federal Consolidated Re-
turn or Combined Return — Enter the total net income, as
reported for federal income tax purposes, of all panies

of

corpor

dat e

MB%Ast G oSEME PN N9

y o ulineddithdtareiha ac c o
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that are in the controlled group bate not in the federal
consolidated return or combined return. Attach a schedule
identifying each corporation.

m Line 8. Gross Sales — Enter the total gross sales that cor-
respom to the income amountonlile Don’'t i ncl
that were not includabl@ federal gross income.

m Lines 9 through 11. Contact Information and Miscel-
laneous — Provide the information as instructed on the form.

m Third Party Designee — If you want to allow a tax pre-
parer or tax preparation firm, or any other person you
chooseo discuss youR017 tax return with the Department

of Revenue, check “Yes” in
of your return. Also, fill
ber, and any five digits the designee chooses as his or her
personal identificationnmb er ( PI N) . I f vy
you are authorizing the department to discuss with the de-
signee any questions that may arise during the processing of
your return. You are also authorizing the designee to:

1 Give the department any information missing from
your return,

1 Call the department for information about the pro-
cessing of your return or the status of your refund
or payment(s), and

1 Respond to certain department notices about math
errors, offsets, and return preparation.

You are not authorizing the signee to receive any refund
check, bind you to anything (including any additional tax
liability), or otherwise represent you before the department.
| f you want to expand ybuhe
must submit Form 222 Power of Attorney)The auhor-
ization will automatically end no later than the due date
(without regard to extensions) for filing yo@018 tax re-
turn.

m Signatures — An officer of the designated agent corpora-
tion must sign at the bottom of pagelf the return is pre-
pared by somew other than an employee of the corpora-
tion, the individual who prepared the return must sign the

Part 1: Modified Federal Taxable In-
come

Enterthe corporatiols name and federal employer identifi-
catbe nusitel. fFosper filers, enter as much of the corpo-
ration's name that will fit in the space provided. The full
corporation name will be entered on Part VI of Form 6.
Note: If a foreign company does not have a FEIN be-
cause they are not required to obtain one, the foreign
company should enter all 9's in the FEIN field.

Enter the information for each member in a separate col-
umn. If there are more than three membasg, additional

t gages 3 andhdiofrFarm B. aEnter the alimiratioy adgistments r e
i far alt members i slimigatiaadjustgentis eolmaspos-h o n e

tive and negative values. A positive value will increase the
dagal ottiheanerrber's amowreported in the combined to-

tal columnand a negative value will decreasetiftal of the
member' amounteportedn the combined total domn. If

more than three members exist, enter the elimination entries
on thefinal pages 3 and 4 completed. Once all members
have been entered and the elimination adjustments column
completed, comyte the combined total column for all the
members of thgroupby summing the amounts in the mem-
ber's columns with the elimination adjustnent

For example, if there are seven members in the combined

group, enter members one through three on pages 3 and 4 of

Form 6, leaving the elimination adjustment columndan
combined total column blank. Nexnter members four
through sixon pages 3 and 4 of Form 6, leaving the elimi-
nation adjustments column and combined total columns
blank.Finally, complete another page 3 and 4 of Form 6 for
e sevepih and final megiheaythe otheg tyq cglymns
blank, enter the elimination adjustmeasspositiveand neg-
ativevalues andenter thecombined totals for all members
of the group in the final column.

m Lines 1 through 26. Modified Federal Taxable Income

— Enterthe information for each member of the combined
group from the member's federal corporate retuimes 1
through 26are identical tdfederal Form1120. If you are
using a form other than federal Form 1120, enter the infor-

form in the space provided fmgtjon _n_,ljngs 1pthfr°é' &@%ﬁl’f‘?‘“&eﬂ@@tf)g%f%f@“ur e
furnish the preparing firm souefligg Besurgfeiax ?@qur%f)_rtﬁqolnllm?cat
number. A selemployed individualm s t ent er < P 79iSe taxaglgincome for the form you are filing.

the preparer tax identification number in the space for the
preparer’s federal employer

24

m; Lings g thropgh 33 1 I theyefimingtion, agliusimentsn

lines 1 through?6 alreadyaccounted for the recomputed
capital gains, charitable contributions, and intercompany
transactions, skip lines 29 through 33 and leave the lines
blank.

m Line 29. Net Capital Gains Included on Line 28 — Enter

the total of the net capital gains reported on the consolidated
return(s) shown on Form 6, page 2, lineahd on the sepa-
rate federal returns for any companies includedom 6,
page 2, line 2Generally, these amats are on line 8 of
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Form 1120 or 112F. Enter as a negative number in the Combined group members that have 1sharable capital

columns for each member. The elimination adjustment col- loss carryovers may still use those carryovers to offset their

umn may be positive or negative. share6 t he combi netdgapTtmseméns net
bers should wsWisconsin Form®L, Capital Loss Adjust-

m Line 30. Recomputed Net Capital Gain -- Line 30 is ment to claim their norsharable capital loss cgovers.

generally computed by applying the capital loss limitation ~ See the Form@®L instrudions for details.
to the group as a whole in the same manner it would apply
to a federal consolidated group under Treas. Regs. §£.1502 Alternatively, a combined group member may choose to
22 and 1.15023. If thereare no capital losses to offset the carry back a nosharable capital loss carryover to a tagabl
capital gains, do not allocate the capital gains among the year beginning before 2009 to the extalfdwed under sec-
members of the combined group. The capital gain income tion 1212 of the Internal Revenue Code.
is reported by the member(s) that generated it.

Gain or Loss Amounts Not Includable in Cotwined Uni-

To compute the amount on [i88, complete a gerate fal- taryIncomeA combi ned group member’
eral Schedule DCapital Gains and Losseand the federal losses, section 1231 gains and losses, or gaidslosss
schedules referenced in Schedule D, including Form 4797, from involuntary convesions may not be inclubdé in

Sales of Business Propergnd Form 4684Casualties and combined unitary ibome because they are attributable to a
Thefts where apptiable, as if the Wisconsin combined separate unitary business or because they are excluded un-
group is a fedeal consoldated grop, but with two im- der the water’'s edge rul es.

portant excetons:
In either case, instead of including thesengein the com-
1. Do not include any net capital loss carryovers that are  putation ofthegrop’ s net capi tregpbrt gai n

nonsharable losses. them separately for that member when you comere I

of that meNnWissarsindlon&ppartionable and
2. Do not include any gai nSempamtely Apgodionednncam@ae she Fonnl instracr e n ' t
includable in combined unitary income. tions for detas.

Each of these exceptions is debed in detail below. If the
computation on the federal Schedule D for the combined |[NOTE: 1 f a combined group membe
group results in a net capital gain, enter that net capital gain | losses, section 1231 gains and losses, or gains and losses

as a positive amount on line .38ubmit a copy byour from involuntary conversions are not includable in com-
recomputed federal Schelé D, Form 4797, and Form bined unitary income, report them on Part Il of Form N, hot
4684, as applicable, with your return. on line 30.

Non-sharable LossefNon-sharable capital losses that can-
not be inclued in the computation of line 30e those that m Line 31. Sum of Charitable Contributions, Net Section
originated: 1231 Losses, Involuntary Conversions — Enter the sunof
the charitable contributions deduction, net section 1231
f  Inataxable year beginning before January 1, 2009, losses, and losses from involuntary conversions reported on
or the consolidated return(s) shown Bomm 6, page 2, line 1
1 In the combined unitary incoenof another com- and on the separate federall returns_for any compa_mies in-
bined group, or cluded on Form 6_, page 2, line @haritable contrlbutl_ons
o are generally on line 19 of Form 1120 or 14R0Section
T In transactions that were reportable on a separate 1231 losses and losses from involuntary conversions are
entity basis. generaly accounted for on federal Form 47%hter as a

positive number in the columns for each member. The elim-
The rules which characterize a net capital loss as sharable jnation adjustment column may be positive or negative.
or nonsharable are the same as those that characterize a net

business loss as sharable or+sbarable. For special rules m Line 32. Sum of Recomputed Charitable Contribu-

that apply in cases of subgrtpnisN& Seaibnd23BLowees Lobsdd framntidvAluhtary O Pt i
regarding sharable losses, see s. Tax 2.61(9L0nsn Ad- Conversions — Enter the sum of the charitable contributions
ministrative Code. deduction and deductions for net section 1231 losses and

involuntary conversions, as applicable, applying limitations

at the combined group level. Enteraasegative number in
CAUTION: Do not include net capital loss carryovers from the columns for each member. The elimination adjustment
taxable years beginning befor6@ in the computation of column may be positive or negativEurther details are
the group’s nieet30. capi t al gai nshowmbelow:
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Charitable Contributions.Determine the charitable contri-
butions deduction under Treas. Reg. §1.1882as if the
combined group is a fedal consolidated grouplnlike net
capital loss carryeers, unused charitable contribution de-
duction caryovers may be applied at the group level even if
they were incurred in a taxable year beginning before 2009,
as long ashe carryover period has notgred.

Net Section 1231 Losses and Losses from Involuntary
Conversionslf the computations on the federal Forms 4797
and 4684 prepared as descriliedhe instructions for line
30resulsin a net section 1231 loss, a loss from involuntary
conversions, oboth,include those losses on liBe.

m Line 33. Adjustment for Intercompany Deferrals — On
line 33 you will apply the provisions of Treas. Reg.
8§1.150213 so that intercompany transactions between

members of the combined group are treated the same way

as between members of a consolidated group for federal
purposes.

Compute the amoumin line 33as follows:

1. For companies included in both the combined group
and a federal consolidated group, reverse out the effect
of adjust ment s
Reg. §1.15023 for purposes of the federal return.

2. For all companies in the combined group, compute
adjustments under Treas. Reg. §1.1382s if the com-
bined group is a federal consolidated group.

3. Compute the sum of the amountsidedat from 1. and
the ordinary income/loss items franand enter the re-
sult on lhe33.

Following are specific instructions for computing the
amounts in these steps:

Step 1: Reverse Intercompany Adjustments for Federal
Consolidated Grouplf you had tocompute intercompany
adjustments under Treas. Reg. §1.23@Xor purposes of
the federal consolidated return and those adjustments-are i
cluded in the amount on Form 6, page 2, linthén irclude

on line 33an amount to offset those adjustments. This
anmount may be either positive or negative.

CAUTION: You may have already reversed out intercom-
pany transactionsn Form 6, Part llines 29 and 31f they

consisted of capital gains, net section 1231 losses, or lpsses

from involuntary convesions, or on Fian 6, page 2, line 4
i f they were for compani
members. Do not doubleount thee items when you com
pute line 33

es
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Step 2: Compute Intercompany Adjustments for Com-
bined Group.ldentify any transactions that took place be-
tween menbers of the combined group and compute adjust-
ments to defer income, gain, or loss between thosehaies

in the same manner as peeibed for members of consoli-
dated groups under Treas. Reg. §1.1582

In general, Treas. ¢3. §1.1502L3 provides that icome,
deduction, gain, or loss dmansactions keveen members

of a consolidated group is deferred so that these transactions

do not affect the combined

an example, assume Corporations S and B are in a federal

consolidated grqu In Year 1, S sells land with a basis of
$50,000 to B for $80,000. Under Treas. Reg. 8§1.168dn
Year 1, you would make

$30,000 gain from the

an

However, any gain that you defer you must recognize when
a triggeringevent occurs. For Wisconsin pases, all of the
following are triggering events:

1  The buyer resells the object of the deferred inter
company transaction to an entity that is not a mem-
ber of the combined group,

The object of th deferred intercompanyansac-
tfOWMPYsed sed outside t
business as aseu | t of t he
sion, or transfer of the asset, or

The buyer and seller are no longer members of the
same combined group.

Continuing the previous example, assuim&ear 3, B sells

the land to P, an unrelated party, for $90,000. In Year 3, you
would make an adjustment to reecog ze S’ s
ferred gain from Year 1 in addn to the $10,000 of gain
that B recognized on the sale to P.

However, since Wisconsinidl not recognize Treas. Reg.
§1.150213 for taxable years beginning before January 1,

2009, do not make adjustments to recognize gains or losses

deferred under Treas. Reg. 81.18(®that wee incurred in
taxable years lggnning before January 1, 2009.

NOTE: Do not make adjustments to recognize amounts un-
der Treas. Reg. §1.1503 if the deferred gain or loss was
incurred in a taxable year beginning before January 1,

See Treas. Reg. §1.15Q3 for more details and examples
of how to compute adjusents for various types of inter-
company transactions.

n’'t combined grou
Step 3 Completmg Llne 3For the intercompany adjust-

ments you computed in Step 2, separate the amounts into

ordinary income/loss items and capital gain/loss items (in-
cluding section 1231 gains andss®s and gains atakses
from involuntary convesions).

group’

he
beery er

$30,

2009.

gr

ac
(S

S

C
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Combine the amount you computed in Step 1 with the ordi-
nary income/loss items you computed in Step 2. If the net
effect is a
the amount on line 38s anegative number. If the net effect
is an increase i n omd) enterctiemb i
amount on line 3&s a positive number.

For the capital gain/loss items, you wiltiveincluded those
in the computation of lin80 and repordthem on line 30
or 32 as applicable.

m Line 34. Other Adjustments Based on Federal Law —
Use line34 to report any other adjustments that are neces-
sary to reconcile the federal taxable income

CAUTION: On line 34 do not include Wisconsin modifi-
cations that should be reported Borm 6, Parll, or sepa-
rately reportable item$iat should be reported on Fohmn

If there areadjustments reported on line,3dn a separate
scheduleitt the name and federal empésyidentification
number (FEIN) of each companytivian amount included
on line 34 the amount of gdstment for thatompany, and
explain why the gdstment is necessary.

Part I1: Unitary Income Computation

Enterthe corporation's name and federal employer identifi-
cation number. For paper filers, enter as much of the corpo-
ration's namehat will fit in the space provided. The full
corporation name will be entered on Part VI of Form 6.
Note: If a foreign company does not have a FEIN be-
cause they are not required to obtain one, the foreign
company should enter all 9's in the FEIN field.

Additions to Income:

Enter the information for each member in a separate col-
umn. If there are more than threembers, use additional
pages 56, and 7of Form 6. Enter the elimination adjust-
ments for all members in elimination adjustments column
aspositive and negative values. A positive value will in-
crease the total of the member's amounts reported in the
combined total column and a negative value will decrease
the total of the member' amounts reported in the combined
total column. If more than three embers exist, enter the
eliminationon thefinal pages 56, and 7completed. Once

all members have been entered and the elimination adjust-
ments column completed, compute the combined total col-
umn for all the members of the grolgy summing the
amounts inthe member's colunsrwith the elimination ad-
justments.

For example, if there are seven members in the combined
group, enter members one through three on pageéand7

27

of Form 6, leaving the elimination adjustment column and
combined total column Bhk. Next, enter mepers four

reduct i oome, emer t h ehrocagh sibon paged 6, and 7of trqrrh & leavimgy¢he elim-

ination adjustments column and combined total columns
blamldFinaly, abmnete sinothen page and 7of Form 6

for the seventh and final member. Leave the dthercol-
umns blank, enter the elimination adjustmeasgspositive
and negative values, and enter twenbined totals for all
members of the group in the final column.

m Line 2a. Interest Income — Enter interest income re-
ceived on state and municipal obligais and any other in-
terest incomehat is exempt from federal dome tax and
isn’t included in federal t

Corporations subjedo the Wisconsin income tax treer
than the franchisetaxh oul d n’ t eame endinei
2athat is exempfrom income tax under both Wisconsin
and ederal law. This includes int&st on the following
types of obligations:

1 Public housing authority or community development
authority bonds issued by municipalities located in
Wisconsin

9 Wisconsin Housing FinarecAuthority bonds
1 Wisconsin municipal redevelopment authority bonds

1 Wisconsin Housing and Economic Development Au-
thority bonds issued on or after December 11, 2003,
to fund multifamily affordable housing or elderly
housing projects

9 Wisconsin Housing ahEconomic Development Au-
thority bonds issued before January 29, 1987, except
business development revenue bonds, economic de-
velopment revenue bonds, and CHAP housing reve-
nue bonds

9 Public housing agency bonds issued before January
29, 1987, by agencies lated outside Wisconsin
where the interest therefrom qualifies for exemption
from federal taxation for a reason other than or in ad-
dition to section 103 of the IRC

1 Local exposition district bonds
1 Wisconsin professional baseball park district bonds

9 Bondsissued by the Government of Puerto Rico,
Guam, the Virgin Islands or, for bonds issued after
October 16, 2004, the Government of American Sa-
moa

1 Local cultural arts district bonds
1 Wisconsin professional football stadium bonds
1 Wisconsin Aerospace Authorityonds

9 Bonds issued on or after October 27, 2007, by the
Wisconsin Health and Education Facilities Authority
to fund acquisition of information technology hard-
ware or software

nt er
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il

il

ll

Conduit revenue bonds issued under sec. 66.0304,
Wis. Stats., if the bonds ootes are used to fund mul-
tifamily affordable housing projects or elderly hous-
ing projects in Wisconsin and the Wisconsin Health
and Education Facilities Authority has the authority to
issue the bonds. The bonds or notes are used by a
health facility to full the acquisition of information
technology hardware or software in Wisconsin and
the Wisconsin Health and Educational Facilities Au-
thority has the authority to issue the bonds. Bonds or

of the member to which the expense was paid are both in-
cluded in combined unitgincome so that they cancel each
other out).

Corporations thatra partners, members, or beréiies of
passthroughentities must include on line 2beir share of

the pass through entity’s rel
line 21a of Schedule 3K ard line 14a of Schedule 2K,

as applicable.

notes issued to fund a redevelopment project or hous-
ing project in Wsconsin.

Bonds issued by the Wisconsin Housing and Eco-
nomic Development Authority to provide loans to a
public affairs network

NOTE: If the corporation meets one of the specific cond
tions provided in the Wisconsin Statutes, the corporation
may take a subtraction modification Barm 6, Part Il, line
4b.

Wisconsin Health and Educational Facilities Author-
ity Bonds if the bonds or notes are issued for the ben-
efit of a person who igligible to receive the proceeds
from another entity for the same purpose for which the
bonds or notes are issued and the interest income re-
ceived from the other bonds or notes is exempt from
Wisconsin taxation.

m Line 2b. State Taxes — Enter taxes imposkby Wiscon-
sin, any othestate, and the District of @onbia that are
valueadded taxes, single business taxes, or taxes on or
measured by net income, gross income, gross receipts, or
capital stock and that were deducted in computing federal
taxable incoma.

NOTE: The state taxes you add back on line 2 should in-

clude all components of the Texas Margins Tax regardless

of which computation is used. However, the Ohio Commer-

cial Activity Tax is not required to be added back sincel|it
deductible.

m Line 2c. Related Entity Expenses — A corporation must

is

Definitions Applicable to Line 2. In determining whether
an addback of related entity expenses is necessary, the fol-
lowing definitions apply:

i Rel at e-dAraatet petsgn dnder one of the follow-
ing sections of the Internal Revenue Code (IRC):

1 Section 267(b), which defines ratatships
through which taxpayers w

|l ated” for purposes of th
tion or loss on transactions between related taxpay-
ers

1 Section 1563, relating to controlled groups of cor-
porations, which is incorporated into secti®®7
by reference

Section 707(b), relating to partners of partnerships,
which is also incorporated into section 267 by ref-
erence

A "related entity" also includes certain real estateest-
ment trusts (REITS) if they are not "qualified REITs." For

make an addito  mo di f i cat i opendedat-* a dorebnajGakfied REIXs, sewisconsin Tax Bulleti#158,

tributable b transactions with related pias. The expenses

that must be added back include the following, if paid, ac-

crued, or incurred to &lated entity:

Interest expenses
Rent expenses
Management fees

= —a —a =

Intangible expenses

However, if the corporation is a combined group member

and pays, accrues, or incurs one of these types of expenses

to another member of the same combined grgop.do nd

need to add those penses back if the net effect of the trans-
action on combined unitary income was zero (in other

words, if the payer
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page 17, Questions A2 and A3.

Al nt er es t-Interest that woelld atherwise be de-
ductible undesection 163 of the IRC and @ttwise deduct-
ible inthe computation of Wisconsindaome.

i Rent se%@ress amounts that would ettwise be
deductible under the IRC, as modified for Wisconsin pur-
poses, for the use of, or the right to use, real property and
tangible personal property in connection with real priyper
including services ratered in canection with such prop-
erty, regardless of how reported for financial accounting
purposes and regardless of how computed.

s expense and the corresponding incon

i Ma n a g e me-iicxpenkes @&nd dpsts, notlmding in-
terest expmses, pertaining to accountseg&/able, accounts
payable, employe benefit plans, insurance, legal matters,
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payroll, data processing, purchasing, taxationmaricial
matters, securities, esunting, or reportig on compliance
matters or sinfar activities, to the extent that the amounts
would otherwise be deductible @determining net income
under the IRC as modified for Wisconsin purposes.

il nt angi bl-dnyehthp felioveing,gothe extent
the amounts would otherwise be deductible in determining
net income under the IRC as modified for Wisconsin pur-
poses:

1 Expenses, losses, or costs for, related to, or directly
or indirectly in connection with, the acquisition,
use, maintenance, management, ownership, sale,
exchange, or any other disposition of intangible
property

1 Losses related to, or incurred in connection di-
rectly or indirectly with, factoring transactions or
discounting trarections

1 Royalty, patent, technical, and copyright fees
91 Licensing fees

If a corporation purchases an amortizable intangible asset
from a related entity, the amortization expenses andsset

are considered intangible expenses and should be added
back.

Schedule RT FilingRequirement for Amount on Line 2¢

If the amounta member reports on line 2cexceeds
$100,000, themembermust file Schedule RTWisconsin
Related Entity Exenses Didosure Statementyith its re-
turn. Howeer, for conbined groups using @prtionment,
you may multiply themember'samount on lin€2c by the
apportionment percentage (Fonpage 1Jine 2) for pur-
poses of determining whether you meet the $100,000
threshotl for filing Schedule RT.

m Line 2d. Domestic Production Activities Deduction —
Enterthe amount of domestic production activities deduc-
tion (also called “section
eral taxable income.

m Line 2e. Expenses Related to Nontaxable Income — En-

ter expenses included in federal taxable income that are di-
rectly or indirectly related to nontaxable income. Examples
of expenses related to nontaxable income include taxes, in-
terest, and administrative fees related to the pricluof
nontaxable income.

Interest, dividends,ral capital gains from the disgition of
intangible assets are nontaxable if both of the following are
true:

1  The operations of the payer are not unitary with
those of the payee, and
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1  The payer and payee are not relategarent com-
pany and subsidiary or affiliates and the invest-
ment activity from which the income is received is
not an integral part of a unitary business.

Income may also be nontaxable under the principles of the
U.S. Supreme Court decision Allied-Sigrel v. Director,

Div. of Taxation 504 U.S. 768 (1992), if the investment is
pas$ve and does not serve an op&naal function.

For corporations subject to the Wisconsin income tax rather
than the franchise tax, nontaxable income also includes in-
terest orlJnited States government oldtgpns.

Also enter on this line any losses included in federal taxable
income from disposing of assets, if gains from disposing
those assets would have been-texable income if the as-
sets were disposed of at a gain.

m Line 2f. Basis, Section 179, Depreciation Differences —

Difference in federal and Wisconsin basis of depreciated
or amortized assets:

Starting with the first taxable year beginning in 20ad;
justments are to be made over-gear period for the differ-

ence beteen the Wisconsin adjusted basis and the federal
adjusted basis of assets owned on the last day of the taxable
year beginning in 2013. The assets must have been depreci-
ated or amortized for both Wisconsin and federal tax pur-
poses. As a result of these @&timents, the Wisconsin ad-
justed basis and the federal adjusted basis of these assets is
deemed to be equal on the first day of the taxable year be-
ginning in 2014.

You must first determine the difference between the Wis-
consinadjusted basis and the fedesaaljusted basis of all
hs3és thdtard heing depoenidted or anmortized ath thallastiday
of your taxable year beginning in 2018his would be on
December 31, 2013, if you file your tax return on a calendar
year basis.

If the total federal adjusted basistbe assets is more than
the total Wisconsin adjusted basis, complete the worksheet
below to determine the required addition to income. As re-
sult of this addition, your Wisconsin adjusted basis of all
depreciated or amortized assets on the first day oftgour
able year beginning in 2014 (January 1, 2014, for calendar
year filers) will be the same as the federal adjusted basis

Note: If the total Wisconsin adjusted basis is more than total
federal adjusted basisee the instructiorfer Form 6, Part
I, line 4i.
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If the total Wisconsin adjusted basisléssthan the total
federal basis, complete the following worksheet to deter-
mine the amount of yowrdditionfor 2014 and each of the
next 4 years.

Worksheet for Difference in Basis
(Keep for your records)

1. Combined federal adjusted basis
of all depreciated and amortized assets
as of the last day of the taxable year
beginning in 2013

2. Combined Wisconsin adjusted basis of
all depreciated and amortized assets
as ofthe last day of your taxable year
beginning in 20183

3. Subtract Il ine 2

4. Multiply line 3 by .20 (20%). This is
your addition to income fa2017..

Section 179 expenses

For taxabé years beginning on or after January 1, 2014, sec-
tions 179, 179A, 179B, 179C, 179D, ab@OE of the Inter-

nal Revenue Code, related to expensing of depreciable busi-
ness assets, apply for Wisconsgax purposes. "Internal
Revenue Code" means the federatinal Revenue Code in
effect for theyear in which the property is placed in service.

Depreciation differences:

Enter the amount by which the federal deduction farele
ciation or amortizabn exceeds the Wisconsin detlon.
Include a schdule showinghe computation dails.

These differences can happen because of IRC sections not
adopted for Wisconsin purposasd electing a different de-
preciation method under the Internal Revenue Code in ef-
fect for Wisconsin purposes

For 2014 and beyond, bonus depation was reinstituted

by the federal government, and an adjustment is required to
account for the depreciation difference because Wisconsin
has not adopted federal bonus depreciation provisions. For
Wisconsin  purposes, depreciation, depletion, and
amotization is computed based on the Internal Revenue
Code in effecbn January 1, 2014, and bonus depreciation
was not in effect on that date.

m Line 2g. Amount by Which the Federal Basis of Assets
Disposed of Exceeds the Wisconsin Basis i Enter the
amount by which the federal basis of assets disposed of ex-
ceeds the Wisconsin basis. If more than one asset is dis-
posed of, you may combine the baséshe assets so that
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you need only one entry on either this line. Provide a sched-
ule showing the computation details.

For example, assume a corporation sold the following assets
during the current taxable year:

Federal Wiscon- Differ-

Basis sin Basis ence
Equipment $1,500 $500 $1,000
Machinery 1,000 2,000 (1,000)
Building 20,000 10,000 10,000
Totals $22,500 $12,500 $10,000

The amount to enter on lingg would be $10,000. If the

-~ _Wisconsin-bases-of the .assets had exceeded the federal ba-

stead.

The modification may also apply in cases where a parent
corporation disposes of subsidiary stock for which the basis
is determined under Treas. Reg. §1.18@2 See s. Tax
2.61(6)(f), Wisconsin Administrativ€ode, for details.

m Line 2h. Addition for Credits Computed 7 Enter the
total amount of credits from the list provitlthateach mem-
bercomputeddn their2017 return.

1 Line 2h-a: Business development credit (8cule

BD)

9 Line 2h-b: Community rehabilitation program credit
(ScheduleCM)

1 Line 2h-c: Developmentzones credits (Setdule
DC)

91 Line 2h-d: Economic development credit (Satule
ED)

Line 2h-e: Electronics and information technology
manufacturing zone credit (No Schedule

Line 2h-f: Enterprise zone jobs credit (SxtuleEC)

Line 2h-g: Farmland preservation credit (from
Scledules FCor FGA)

Line 2h-h: Jobs tax credit (SeduleJT)

9 Line 2h-i: Manufacturing investment credit (Ssdh
ule MI)

Line 2h-j: Manufacturing and agriculture credit
(2016 ScheduleMA-A and/or MA-M)

Line 2h-k: Research credits (SetiuleR)
Line 2h-I: Technology zone credit (SetuleTC)

=
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m Line 2i. Special Additions for Insurance Companies —

If any member of the combined group is an insurance com-
pany, you must complete Form 6l to account for addition
modifications that are unique to insurance companies. Enter
the total from Form 6l, line 4.

m Line 2j. Other Additions — Enter any other adtibns to
federal incomehat are not specifically listed in lines-2&a
above Include the numerical code numberthe space to
the right of the roman numerals.

For example:

j Other additions:
01
i,

i

[ —

would not otherwise be subject to combination.
See Part lll, line 2 fomore information.

07 For 100% Wisconsin group<Capital gains and
losses. The net capital gain or loss, after apply-
ing any sharable net capital loss carryover, is
first determined for the combined group as a
whole. If the result is a net capital gairr the
group, the net capital gain is assigned to the
members that would have a net capital gain from
the unitary business if they were not members of
the combined group, in proportion to the amount
of that net capital gain. If the result is a net cap-
ital loss for the group, the net capital loss is as-
signed to the members that would have a net
capital loss from the unitary business if they
were not members of the combined group, in
proportion to the amount of that net capital loss.
Then each member compuitsnet capital gain
or loss from separate entity iten®ee Part llI,
line 2 for more information.

1 08For 100% Wisconsin group8asis adjustments

CAUTION: Do not enter additionsn line 2jthat are A combined gr oupstodnefmber '

specifically designateon lines2a-2i above. For examplg

if a depretation adjustment is passed through fror
partnership on Schedule 3K enter the amau on line
2f, notline 2j.

Additions to federal incommayinclude:

1 01 Federal capitaloss carryovers (if previously
deducted for Wisconsin).

1 02 Adjustments required as a result of changes

made to the InternalRevnue Code whi ¢ h‘”

apply forWisconsin.

I 03 Adjustments required as a result of making dif-
ferent elections for Wisconsin and federal pur-
poses.

1 04 Separately stated items of income and adjust-
ments for differencebetween the federal and
Wisconsin treatment of any items of an S corpo-
ration that opts out of Wisconsin taption sta-
tus.

I 05 Other (include a statement detailitthg source
and amounts).

1 06 For 100% Wisconsin groups:Intercompany
transactions (excepldse to which Treas. Reg.
81.150213 already applies) for expenses paid,
accrued, or incurred by one member of the com-
bined group to another, are disregarded so that
they neither increase
portion of the combined unitary income. %hi
does not apply tdntercompany transactions
which occurred in taxable years beginning be-
fore January 1, 2009 or to intercompany trans-
actions where the income, expense, gain, or loss
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subsidiary that is a member of the same com-
bined group isdjustedto reflect the subsidiary's
distributions and items of income, gain, deduc-
tion and loss taken into account while the sub-
sidiary was a member of the combined group.
Intercompany interest and other expersem-
cluded in these adjustments, evethdse trans-
actions were disregarded in the computation of
the member’
Part 111, line 2 for more information.

di:ﬂr ;qu% Wisconsin group&arnings and prof-

A combined group
proflts are adjustetb reflect the undistributed
earnings and profits of a subsidiary that is a
member of the same combined group. The pro-
visions of26 CFR 1.150233, and the regula-
tions which it references, shall apply in deter-
mining earnings and profits as if the Wisconsin
combined groupsi a federal consolidated group.
Undistributed earnings and profits attributed to
a subsidiary of a combined group member from
any lowetrtier subsidiary may not be included in
the combined group member's earnings and
profits or its subsidiary's earningsdaprofits ex-
cept to the extent the lowdier subsidiary's
earnings and profits are attributable to net in-
come that was or would have been, included in
the group's combined unitary income. Inter-
company interest and other expenses are in-

d glLtd(f:dénéhgsg adgtmem% eypndf thosg trans-
actions were disregarded in the computation of
the member’
Part Ill, line 2 for more information.

S inconBee for

S inconBee for
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Subtractions from Income:

m Line 4a. Wisconsin Subtraction Modification for Div-
idends — Enterthe total from line 4 of ForndY. See the
Form 6Y instructions for an exphation of dividends that
are eligble for the subtraon.

m Line 4b. Related Entity Expenses — If the combined
group made an addition modifitan for relaed entity ex-
penses oirorm 6, Part Il line 2¢, this is where you report
the amount that qualifies for a deduction. Enter the amount
of the eypenses fronform 6, Part Il line 2c, that are de-
ductible usng the citeria described irConditions for De-
ducing Related Etity Expensesbelow.

For corporations that are paers, members, or beficiaries

of passthrough entities, also include the amount of allowa-
ble related entity expense reported on line 21b of Sdhed
3K-1 and on line 14b of Schedule ZK as applicable.

Conditions for Deducting Related Entity ExpenseSec-

tion 71.80(23)(a)3., Wis. Stats., provides that a related en-
tity expense that was addedck onForm 6, Part I, line 2¢
qualifies for a dedudn if all of the following conditions

are met:

1 The primary motivation for the transaction was one
or more business purposes other than the avoid-
ance or reduon of state income or frahise
taxes;

1 The transaction changed the economic position of
the axpayer in a meaningful way apart from tax
effects; and

1 The expenses were paid, accrued, or incurred using
termsthate f | ect an ar ships

Factors that may indicate that the expense does not qualify
for a deduction include the following

1 There was no actual transfer of funds from the tax-
payer to the related entity, or the funds were sub-
stantially returned to the taxpayer, either directly
or indirectly.

1 Ifthe transaction was entered on the advice of a tax
advi sor , t hesdatealminedby nefers f
ence to the tax savings.

1 The related entity does not regularly engage in sim-
ilar transactions with unrelated parties on terms
substantially similar to those of the subject trans-
action.

M The transaction was not entered into at ternms-co
parable to arm’s |l ength
Reg. 1.4821(b).

1 There was no realistic expectation of profit from
the transaction apart from the tax benefits.
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1 The transaction resulted in improper matching of
income and expenses.

1 An expense fothe transaction was accrued der
FIN 48.

The statutes (sec. 71.80(23)(a)l. and 2., Wis. Stats.) provide
some additinal conditions under which alated entity ex-
pense ray qualify for a deduction, sidrt to some im-
portant exceptions. Those conditions are:

1 If the expense was paid to a related entity that is
merely acting as a conduit between the taxpayer
and an unrelated entity, or

1 If the related entity was subject to a tax measured
by net income or receipts and the net income or re-
ceipts of the transactionese included in its tax
base.

More Information on Related Entity Expense&or more
information on the deductibility of related entity expenses,
see the Schedule RT i
quiredto file Schedule RT for the penses you adddzhck
onForm 6, Part Illine 2c,the instrutions to Schedule RT
provide helpful information rgarding deductibility of re-
lated entity expenses.

m Line 4c. Income from Related Entities Whose Ex-
penses Were Disallowed — If any corporation in the com-
bined grouphas income from aelatedentity which paid,
accrued, or incurred expenses to the corporation, and that
related entity could not deduct g®expenses according to
the instructions for lindb, the corporation may subtract the
corresponding income from its taxable income.

| e n gntolderto €laim & Sulstraction on lindc, the corportion

must obtain Schaule RT-1 from the related enyi and sub-
mit Schedule RT1 with Form 6 See the Schedule RITin-
structions for further details.

m Line 4d. Subpart F Income — Enter the amount of Sub-
part F income that imcluded in the amount on Foinpage

1, line 1. This may be the sum of the amounts from Form
1120, Schedule C, line 14 for more than one company.

m Line 4e. Foreign Dividend Gross-Up — Enter the amount
ef foreighedividend grossip income that is included in the
amounton Form6, page 1Jine 1. This may be the sum of
the amounts from Form 1120, Scluel C, line 15 for more
than one company.

m Line 4f. Nontaxable Income — Enter nmtaxable income
included in computing federal taxable income. Include a
schedule with your return showing the payers and amounts
odsndataxmbhedi hyo meg earsd
taxable.

nstruct.i

expl
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Interest, dividends,ral capital gains from the disgition of
intangible assets are nontaxable if both of the following are
true:

1  The operations of the payer are not unitary with
those of the payee, and
1  The payer and payee are not related as parent com-

pany and subsidiary or affiliates and the invest-
ment activiy from which the income is received is
not an integral part of a unitary business.

Income may also be nontaxable under the principles of the
U.S. Supreme Court decision Allied-Signal v. Director,
Div. of Taxation 504 U.S. 768 (1992), if the investniés
pass$/e and does not serve an ofénaal function.

For corporations subject to the Wisconsin income tax rather
than the franchise tax, nontaxable income also includes in-
terest orlJnited States government obltgms.

i nc
n

CAUTION: Expenses relatedtoont axabl e
deductible and must be added to fediéaxable income @
Form g Part Il, line 2e

m Line 4g. Foreign Taxes — Enter foreign taxes paid or ac-
crued during the year that
eral taxable income and atet i n ¢ FondGePdrtll,o n
line 4e

m Line 4h. Cost Depletion — For taxable years beginning
on or after January 1, 2014, Wisconsin allows percentage
depletion, so an adjustment is generally not required.

m Line 4i. Basis, Section 179, Depreciation Difference,
Amortization of Assets —

Difference in federal and Wisconsin basis of depreciated
or amortized assets:

Starting with the first taxable year beginning in 2014, ad-
justments are to be made over-g&ar period for the differ-

ence between the Wisnsin adjusted basis and the federal
adjusted basis of assets owned on the last day of the taxable
year beginning in 2013. The assets must have been depreci-
ated or amortized for both Wisconsin and federal tax pur-
poses. As a result of these adjustmentsWigconsin ad-
justed basis and the federal adjusted basis of these assets is
deemed to be equal on the first day of the taxable year be-
ginning in 2014.

You must first determine the difference between the Wis-
consin adjusted basis and the federal adjustsd lmd all
assets that are being depreciated or amortized on the last day
of your taxable year beginning in 2013. This would be on
December 31, 2013, if you file your tax return on a calendar
year basis.

33

If the total federal adjusted basis of the asisd&ss than the
total Wisconsin adjusted basis, a subtraction must be
claimed to adjust for this difference. As result of this sub-
traction, your Wisconsin adjusted basis of all depreciated or
amortized assets on the first day of your taxable year begin-
ning in 2014 (January 1, 2014, for calengear filers) will

be the same as the federal adjusted basis.

Note: If the total Wisconsin adjusted basidassthan total
federal adjusted basisee the instructions for Form 6, Part
Il, line 2f.

Worksheet for Difference in Basis
(Keep for your records)

1. Combined Wisconsin adjusted basis
of all depreciated and amortized assets
as of the last day of the taxable year
beginning in 2013

2. Combined federal adjusted basis of

o all elepradiatedhand amortized assets
as of the last day of your taxable year
beginning in 2013

3. Subtract I 2
4. Multiply line 3 by .20 (20%). This is

ne

a r your Subtradfien bR0¢7t..e.d ...i n computing f

Enter the amount by which tWgisconsindeduction for de-
preciation or amrtization exceeds the federal detioi for
depreciation or amortizatiorinclude a schedule showing
the computation details.

These differences can happen becaud®Gfsections not
adopted for Wisconsin purposes and electing a different de-
preciation method under the Internal Revenue Code in ef-
fect for Wisconsin purposes.

m Line 4j. Amount by Which the Wisconsin Basis of As-
sets Disposed of Exceeds the Federal Basis - Enter the
amount by which the Wisconsbasis of assets disposed of
exceeds the federal basis. See the instructionsdom 6,
Part Il, line 2qg for an examm. Provide a schedule showing
the computation details.

m Line 4k. Federal Work Opportunity Credit Wages —

Enter wages that aren’t deduc
come beause they are being used in qauting the federal

work opportunity tax credit.

m Line 4l. Federal Research Credit Expenses — Enter re-
search expenses that aren’t
income because they are being used in computing the fed-
eral credit for increasing research activities.

d
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m Line 4m. Other Subtractions — Enter anyothersubtrac-
tionsto federal incoméhat are not specifically listed in lines
4a4l and 4n Include the numerical code number in the

space to

the right of the roman numerals.

For example:

| Other subtractions:
01

[E—

| S|

iv

| S|

CAUTION: Do not enter subtractiorms line 4mthat aref
specifically designated on lineda4l and 4n For
example, if a depreciation adjustment is passed thr
from a partnership on Schedule-3Kenter the amount g
line 4i, not online 4m

Subtractions fronfiederal income may include:

1 01 Adjustments required as a result of changes made

to the I nternal

for Wisconsin.

1 02Adjustments required as a result of making differ-

1 03

1 04

1 05

1 06

ent electios for Wisconsin and federal joses.

Separately stad items of expense and adjust-
ments for differences between the federal and
Wisconsin treatient of any items of an S corpo-
ration that opts out of Wiscein taxoption sta-
tus.

For credit unions, an adjustment to remove in
come from norpublic deposits from Wisconsin
income as desdyed in the instructions to Sched-
ule CU-1.

Other (include a statement detailing the source
and amounts).

For 100% W.isconsin groups:Intercompany
transactions (except those to which Treas. Reg.
81.150213 already applies) for expenses paid,
accrued, oincurred by one member of the com-
bined group to another, are disregarded so that
they neither increase
portion of the combined unitary income. This
does not apply tointercompany transactions
which occurred in taxable years beagjimg before
January 1, 2009 or to intercompany transactions
where the income, expense, gain, or loss would
not otherwise be subject to combinati@ee Part

[1l, line 2 for more information.

1 07 For 100% Wisconsin group<Lapital gains and

losses. The nesapital gain or loss, after apply-
ing any sharable net capital loss carryover, is
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Revenue

first determined for the combined group as a
whole. If the result is a net capital gain for the
group, the net capital gain is assigned to the
members that would have a wapital gain from
the unitary business if they were not members of
the combined group, in proportion to the amount
of that net capital gain. If the result is a net cap-
ital loss for the group, the net capital loss is as-
signed to the members that would havaet
capital loss from the unitary business if they
were not members of the combined group, in
proportion to the amount of that net capital loss.
Then each member computes its net capital gain
or loss from separate entity iten&ee Part Il
line 2 formore information.

1 08 For 100% Wisconsin groupBasis adjustments

Codet Wh i RdmAQrN tise taeae?

A combined
subsidiary that is a member of the same com-
bined group is adjusted reflect the subsidiary's
distributions and items of income, gain, deduc-
tion and loss taken into account while the sub-
sidiary was a member of the combined group.
Intercompany interest and other expersem-
cluded in these adjustments, even if those trans-
actions were disregarded in the computation of

Part Ill, line 2 for more information.

1 09For 100% Wisconsin group&arnings and prof-

nor

its. A combined group
profits are adjusted to reflect the undistributed
earnings and profits of a subsidiary that is a
memberof the same combined group. The pro-
visions of26 CFR 1.15083, and the regula-
tions which it references, shall apply in deter-
mining earnings and profits as if the Wisconsin
combined group is a federal consolidated group.
Undistributed earnings and profits attributed to
asubsidiary of a combined group member from
any lowettier subsidiary may not be included in
the combined group member's earnings and
profits or its subsidiary's earnings and profits ex-
cept to the extent the lowder subsidiary's
earnings and profits arattributable to net in-
come that was or would have been, included in
the group's combined unitary income. Inter-
company interest and other expenses are in-
cluded in these adjustments, even if those trans-

d @&idn$ vikfe RlisredyardBdeimMMike &émpation of
themember ' s i ncome f 8ee
Part I, line 2 for more information.

10The amount of net income of an eaftstate

business from performing disaster relief work.

SeePublication 411 Disaster Relieffor
more information

gr ou pstockefmb e r

afkce f or

me

t he

C
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m Line 4n. Nontaxable Income from Life Insurance Op-
erations — If any caporation in the combined group an
insurance company that has both life insurance tipasa
and nonlife insurance operations, &t the amount of non-
taxable itome from life insurace operations as computed
on Schedle6l, line 13. See the Schedukinstructions for
details.

m Line 6. Total Nonapportionable and Separately Ap-
portioned Income — Complete this line only if any member

of the group has nonapportionable income, itencsaated

for using separate accounting, or other income or loss that
cannot be included in combined unitary income. For exam-
ple, this line may apply in cases where a combined group
member has income from the unitary business that is ex-
cluded from combinedrui t ary i ncome
edge rules.

If any member of the group has income or loss reportable
on |line 6 (often
items”), INrfar paahr applicRlbdermamber and
enter thetotal from line 8 of all FansN.

The total on line 6 represents taxable income that is ex-
cluded from the group’s
this amount is allocable or separately apportionable to Wis-
consin, you will enter the Wisconsin amount latefFanm
6, Part lll, lire 4 See the instructions to Fohfor details.

m Line 7a: Elimination adjustment for 100% Wisconsin
Group Members - Complete this line only for members of
100% Wisconsin combined groups (if 100% apportionment
is entered on Form 6, page 1, line 2). Enter each member's
elimination adjustment in theirespective column. If a
member does not have elimination adjustments, leave the
line blank.

m Line 7b: Pre-apportioned income after elimination
adjustments - Complete this line only for members of
100% Wisconsin combined groups (if 100% apportionment
is entered on Form 6, page 1, line 2). Subtract line 7a from
line 7 for each member's column and enter the résuk
andon Form 6, Part lll, line 2. If a member did not have an
elimination adjustment on line 7a, enter the amount from
line 7 on line 7band enter the amount from line 7b on Form
6, Part lll, line 2

Part Ill: Member's Share of Form 6
Items

Enterthe corporation's name and federal employer identifi-
cation number. For paper filers, enter as much of the corpo-
ration's name that will fitn the space provided. The full
corporation name will be entered on Part VI of Form 6.
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Note: If a foreign company does not have a FEIN be-
cause they are not required to obtain one, the foreign
company should enter all 9's in the FEIN field.

Enter the inbrmation for each member in a separate col-
umn. If there are more than three members, use additional
pages8 and9 of Form 6. Once all members have been en-
tered compute the combined total column for all the mem-
bers of the group.

For example, if there argeven members in the combined
group, enter members onedhgh three on pag@&sand9 of
Form § leaving the combined total column blanikext,
enter members four through six on pagesd9 of Form 6,
leaving thecombined total columblank. Finally, conplete

u n danothertpég® andSaot Fom’ 6sfor the seventh and final

member. Leee the other two columns blardndenter the
combined totafor all members of the group in the final col-
umn

or loss from “separat
m Line 1a. Apportionment Numerator — Enterthe amount
from Form A1, line 16aor Form A2, Part I, line 10 100%

Wisconsin groups should leattds lineblank.

¢ 0 mbe Inire db. Apportioanmernyt Denantnatore-. Enterfthea ny o

amount from Form AL, line 16bor Form A2, Part Il, line
8. 100% Wisconsin groups should leahés lineblank.

m Line 1c. Total Combined Apportionment Total —Enter

the combined total from line 1b for all combined group
members and enter it on the line for each group member.
100% Wisconsin groupshould leavghis lineblank.

m Line 1d. Apportionment Percentage — For each com-
bined group member, divide the amount on line 1a by the
amount on line 1¢.100% Wisconsin groups should leave
this lineblank.

If any member determines their apportionmasing spe-
cialized apportionment factors on Form2Acheck the box
below the percentage amount for that member's column.

m Line 2. Members Share of Combined Unitary Income
For Non-100% Wisconsin Groups:

For each member, multiply the amount on tbmbined to-
tal line from Form 6, Part I, line 8 by teember'ssmount
on line 1d.

For 100% Wisconsin Groups:

For combined groups that agegaged in business solely in
Wisconsin and therefore not eligible to use apportionment,
each me mber subjecht@dombinationdseis-

minedon a separate entity basis and then adjusted to reflect
themember ' s status as a combin
incomes aradded together to arrive at the combined unitary
income. Therefordf some combined group mentigehave
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net income from thanitary business and others in the same
group have net loss frothe unitarybusiness, the combined

group’ s tax
come or loss of the unitary business.

Do not multiply Part 11, line 8 by Part 111, line 1d. Since

a 100% Wisconsin group does not use apportionment, the
amount on each member’ s |
amount from Part Il, linel?, howeverthe corporatia must
make the adjustments piibed in s. Tax 2.61(8)Yiscon-

sin Administrative Code, to reflectéah c or por at i on

as a corhined goup member. To make those adjustments,
complete Part |l lines 2j and/dm as appropriate. See the
instructions forPart Il lines 2j and4m for further infor-
mation.

The following adjustmentsare required under s. Tax
2.61(8), Wisconsin Administrative Code

1 Intercompany transactions (except those to which
Treas. Reg. §1.156P3 already applies) for expenses
paid, accrued, or incurred by one member of the com-
bined groupo another, are disregarded so that they nei-
ther i ncrease nor
combined unitary incomeThis does not apply to
intercompany transactions which occurred in taxable
years beginningpefore January 1, 2009 or to intercom-
panytransactionsvhere the income, expensgin, or
loss would not otherwise tsibject to combination.

9 Capital gains and losses. The net capital gain or loss,
after applying any sharable net capital loss carryover,
is first determined for the combinedogip as a whole.

If the result is a net capital gain for the group, the net
capital gain is assigned to the members that would have
a net capital gain from the unitary business if they were
not memberof the combined group, in proportion to
the amount ofhat net capital gain.

If the result is a net capital loss for the group, the net
capital loss is assigned to the members that would have
a net capital loss from the unitary business if they were
not members of the combined group, in pnbion to

the anount of that net capitdbss. Then each member
computes its net capital gain or loss from separate en-
tity items.

1 Basis adjustments. A combined
sis instock of a subsidiary that is a member of the same
combined groups adjustedto reflect the subsidiary's
distributions and items of income, gain, deduction and
loss taken into account while the subsidiary was a mem-
ber of the combined grougntercompanyinterest and
other expenseareincluded in thesadjustments, even
if those tranactions were disregarded in tbemputa-
tion of the member’ s i
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1 Earnings and profits. A combi ned group
earnings and profits are adjusted to reflect the undis-

| ithatbtal hgigregpte rietsin- b a s e tlibutedhearnings and profits of a subsidiary that is a

membe of the same combined groud-he provisions

of 26 CFR 1.15083, and the regulations which it ref-
erences, shall apply in determining earnings and profits
as if the Wisconsin combined group is a federal consol-
2datedhgPoup. dUndistiibuted earhifge andd ®rofies et-
tributed toa subsidiary of a combined group member
from any lowettier subsidiary may not be included in
the coinbinkdugfoup member's earnings and profits or
its subsidiary's earnings and profits except to the extent
the lowertier subsidiary's earnings and profite at-
tributable to net income that was or would have been,
included in the group's combined unitary inconte-
tercompany interest and other experameincluded in
these adjustments, even if those transactions were dis-
regarded in the computation of themmber ' s 1 nco
for the taxable year.

After makingthe adjustmentabove if there are some mem-
bers with net income from the unitary business and others
with net losses from the unitary business, do not make any

decr eas edjustmems ombied td sffsetptiveridsse dipst théin-t h e

comes. Those adjustments will be accounted for orline

m Line 3. Adjustment for Current Year Loss Offset —
Complete this line if the combined group is a 100% Wis-
consin group and there are some members with net income
from the unitary busires and others with net loss from the
unitarybusiness, as computed on line 2

NOTE: Skip line 3 if all members have a positive amount
on line 2 or if all members have a negative amount on|line
2.

ncomee rfo'r

A member’' s positive 2anusthent
of fset by other members’

2. Line 3is used to account for these offsets forpmses of
computingthe melmer ' s gr oss ing farmetand
business loes.

(i

negat

The computation of the amount on lif8 depends on
whether tle combined unitary income reported eorm 6,

g r o uPRart hknendie a posstivela@mount (income) or a negative

amount (loss).

If combined unitary income is positive, compute the total of
the members’ negati va2aandatount s
locate that totato the members with positive amounts on

line 2 in proportion to those positive amounts. If daimed

unitary income is negfive, compute the total of the mem-

g i ttiaxe bd B any @llocate that p or t
total to the members with negative amts on line in pro-

portion to those negative amounts.


http://docs.legis.wisconsin.gov/document/cfr/26%20CFR%201.1502
http://docs.legis.wisconsin.gov/document/cfr/26%20CFR%2033
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If you are computing offset amounts, you must use the allo-
cation method described above. On IBe/ou will report
the adjustments to
essary to reflect the offse

The following examples illustrate how to determine the ad-
justment amounts to enter on liBe

Example 1:Combined Group ABCD consists of Member
A, Me mber B, Me mber C, and
amounts on lin@ are as follows:

A B C D
10,000 30,000 -15,000 -10,000

Line 2

As a whole, Grap ABCD has combined unitarydome of
$15,000 (= $10,000 + $30,00615,000- $10,@0), which

is reported on Form &art Il, line 8 This amount consists
of a total of $40,000 of income from Members A and B and
a total of-$25,000 of loss from Members C and D. The loss
amount from Members C and D is allocated to Members A
and B on a pro rata basis in proportion to thegome
amounts on lin€. Thus, the amount of loss allated to
Member A is-$6,250 (= $10,000/$40,000-%25,000) and
the amount allocated to Member B $18,750 (=
$30,000/$40,000 x$25,000)

Therefore, the amounts reported by each membé&toom
6, Part 11, lines2 and 3are as follows:

A B C D
Line 2: 10,000 30,000 -15,000 -10,000
Line 3: -6,250 -18,750 15,000 10,000
$3,750 $11,250 $0 $0

Note that after the allocation, C and D have $0 of the com-
bined unitaryincome and A and B have thetiea $15,000
the group’s combined

Example 2: Assume the same facts as Examplextept
that Member A reports $15,000 on lideand Member B
reports $5,000 on ling, so the amounts are as follows:

A B C D
15,000 5,000 -15,000 -10,000

Line 2:

As a whole, Grap ABCD has combined unitary dame
(loss) of-$5,000 (= $15,000 + $5,000615,000- $10,000),
which is reported ofrorm 6, Part Il, line 8This amount
consists of a total of $20,000 of income from Members A
and B and a total of$25,000 of loss from Members C and
D. The ircome amount from Mebers A and B is allocated

to Members C and D on a pro rata basis in proportion to
their loss amounts on ling Thus, the amount of income
allocated to Member C is $12,000 {$15,000/$25,000 x
$20,000) and the amount allocated to Member D is $8,000
(=-$10,000/$25,000 x $20,000).

Therefore, the amounts reported by each member ordines
and3 are as follows:
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A B C D

e 2 asmecme mbLmea 2: s 150000 us0O0 el5,000 i +1@000
Line3: _-15000 -5,000 12,000 8,000

$0 $0 $-3,00 $2,00

Note that after the allocation, A and B have $0 of the com-
bined unfary lossandCandE 5, 000 of t he
bined unitary loss.

Member D. The members
For combined groups that are not 100% Wisconsin groups
and use the apportionment method to compute income, if a
member has a negative apportionment factor which results
in negative appoignable income on lin@, the member is
required to enter the amount from ligden line3 as a posi-

tive value to offset the negative value on lthe

For combined groups that are not 100% Wisconsin groups
and use the appootiment method to compute incemf

the numerator of a member's modified sales factor is a pos-
itive number and the denominator is a negative number or
zero, all of the combined unitary income shall be appor-
tioned to the member. The member's separate company de-
nominator has no effect ahis determination. If this subdi-
vision would result in apportioning all of the combined uni-
tary income to more than one member, the combined unitary
income shall be apportioned to the members having positive
modified sales factor numerators in proportitm the
amounts of their numerators.

Example: Combined Group XY consists of Member X and Member Y. In its tax-
able year 2009, Group XY has combined unitary income of $50.000. X and Y have
the following apportionment factors:

Member X Member Y
Medified Sales Factor $3,000 $15.000
Numerator
'Ig}?nm‘? ﬁz’fwm" ($10.000) $5.000

The modified sales factor denominator, or sum of the separate company denomina-

tors, is g$5_[)0(] . The amount of combined vnitary income that would be apportioned

12,500 (= $50.000 = ($5.000 / $20,000)). The combined unitary income that
would be appertioned to Y is $37,500 (= $50,000 x (315,000 / $20,000)).

m Line 4. Wisconsin Net Nonapportionable and Sepa-
rately Apportioned Income — If the corporation has net in-
come or loss that it could not include in combinedami
income, complete FornN to determine the Wisconsin
amount (f any) of that income. On liné, enter the amount
from FormN, line 14.

m Line 5. Net Capital Loss Adjustment — If the combined
group reported a net capital gainlorm 6, Part I, line 30

and the corporation has ngharable capital loss cgavers

or a current gar net capital loss from Forhi, conplete
Form6CL to determine the amount of additionapital loss
allowable to the corporation. On life enter the amou
from the cor gChrPartlilicerfé. Seefhe r m
Form6CL instrudions for details.

m Line 6. Loss Adjustment for Insurance Companies — If

the corporation is an insurance company and the sum of
lines2through4 minus line5is a negative amount, you may
need to reduce the loss amount by the dividends redeiv
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deduction. See thBorm 6l instructions for details. If the
corporation has an amount &orm 61, line 24, erer that
amount on lineb.

m Line 7. Net Business Loss Carryforward — If the sum
of lines 2 through4 minus line5 is a positive amount and
the corporation has a net businkss carryforward, see the
instructions forForm 6, Part IV Enter the amount from
Form 6, Part IV, line 18

m Line 8. Wisconsin Net Income:

Line 2: Members share of combined income
Line 3: Adjustment for current year loss offset
Line 4:Nonapportimable and separately apportioned
- Line 5:Net capital loss adjustment
Line 6:Loss adjustment for insurance companies
- _Line 7:Net business lossarryforward
Wisconsin Net Income

+ +

+

m Line 9. Gross Tax — For corporations other than insur-
ance conpaniesthe gross tax on lin@ is conputed as fol-
lows:

Share of combined unitary income (= lipe 3)
+ Income fom separate entity items (ling 4
- Netcapital loss adjustment (ling 5
- Net business loss carryforward (ling 7

Wisconsin net income
X 7.9% (0.079)

= Gross tax (line (Cannot be less than zero)

Line 9 Computation for Insurance Companie$:or insur-
ance copanies, the gross tax on linei® generally the
lesser of the amount computed for regular corporations, as
shown above, or 2% dfs gross premiums. An insurance
company completes For6t, Part IV to determine its gross
tax. For an insurance compaitlye amount to enter on Form

6, Part Ill, line 9is the lesser of the amounts Borm 4,

line 26 or line 29.

m Line 10. Nonrefundable Credits — If the corporéon has
nonrefundable credits to use against its gross tax, or re-
search credits eligible to be shared with the otherbioea
group members, see thesiructions fof~orm 6,PartV. En-

ter the amount frorkrorm 6, Part V, line 5

m Line 11. Economic Development Surcharge — The eco-
nomic development surcharge is computed separately for
eachmember based a@ach member's actiigsreported on
Form®6, Part Il If one member of the combined group has
nexus with Wisconsin, all membeo§the combined group
are considered to have nexus with Wisconsin for purposes
of the economic development surcharge. However, only
members that have “gross
million or more duing the taxable yeaare subject to the
ecoromic development surcharge.

Gross Receipts for Purposes of Economic Development
Surcharge. For purposes of the gross receipts threshold,
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“gross receipts from al/l
gross sales, gross dividends, gross interest income, gross
rents, gross royalties, the gross sales price from the disposi-
tion of capital assets and business assets, gross receipts
passed through from other entities, and all other receipts that
are included in gross income for Wisconsin franchise or in-
come tax purpses.

The gross receipts you use for purposes of applying the $4
million threshold are the same gross receipts you will report
later 1 Form 6 Part VI, line 6 The taxable year you use to
determine this amount is the period included in the com-
bined retun, asidentified on Form 6, Part VI, line.2

Computation of Surchargel f t he
ceipts from all activitie®n line 11aare $4 million or more,
multiply the gross tax on line 11b by 3% andeerthe esult
on line 11¢ except if the radt is less than $25, enter $25,
and if the result is greater than $9,800, enter $9,800.

If the corporation is simultaneously included in more than
one return (for example, if the corporation is a member of
another combined group), the economic developrean
charge can apply only
tax for its taxable year.

For more inform&ion about the economic developnt sur-
charge, refer to Publication 408ji sconsi nds
velopment Surchargeyhich is availble on the Dpart-
ment ' s wevdnuesm.gowhtmd'tbxpubs.htmilso,
for addtional information ad examples relating to the eco-
nomic development surcharge for combined group mem-
bers, see s. ka2.82(5)and (6), Wisconsin Adhinistrative
Code.

m Line 12. Wisconsin Tax Withheld — Enter the cqrora-
tion’
reported on Wisconsin Schedules-3kor 2K-1. You must
include a copy of the Schedule 3Kor 2K-1 with the com-
bined return. Also enter the amount of Wisconsin tax with-
held from lottery prizes.

If this is an amended return, enter the Wisconsin tax with-
held reported on the original FoBnunless the amount you
originally reported was incorrect.

m Line 13. Refundable Credits — This is where you gort
each membersefundable credits. In the spagext tothe
line, enter the Aigit code corresponding to each refundable
credit from the table below, and the amount of credit for
each code you listed.

Most credits must be computed onlgpartmenprescribed
scheduleThe table indicates the schiel that must be used

r e cbg éaphtmemblid computé@ thel credit @rid ith¥ lind rurdber”’

of that schedule that shows the total available credit. You
must submit the applicabdlredt schedule(s) with the com-
bined return.

once f

act |

corporatio

(O

Econ

s Wi sconsi n -throaigh entities, dsh e | d

of


http://www.revenue.wi.gov/html/taxpubs.html
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Codes for Refundable Credits

Credit Code Schedule Line
Business developmer 62 BD 3
credit
Electronics and Infor; 63 N/A* N/A
mation Technology
Manufacturing  Zone
Credit
Enterprise zone job| 52 EC 3
credit
Farmland preservatio| 53 FC 17
credit
Farmland preservatio| 61 FC-A 13
credit
Jobs tax credit 60 JT 5

* There is nacredit schedule for the electronics and infor-
mation technology manufacturing zone credit. Enter the
amountof creditfrom the Wisonsin Economic Develop-
ment Corporation- Electronics and Information Technol-
ogy Manufacturing Zone CreditCertification/Verification
Form and attach the form to your franchise/income tax re-
turn.

Any refundable credits in
tax liability will be refunded to the designated agent.

NOTE: Combined groupshouldnot file Schedule CR to
summarize their crét. The credit codes on Form 6, Part
I, line 13 replace Schedule CR.

For information on howo qualify for credits, sePulica-

tion 123,Business Tax Incentiveav@ilable on the Depart-
me nt of R e v e n uesene.wiya/btml/Eax-t e
pubs.htm). The instructions to each credit schedule may
also provide helpfuhformation. You may fid these sched-
ules and theirigst ructi ons on t he
revenue.wi.gov/html/formpub.html

Part 1V: Wisconsin Net Business Loss
Carryforward

Enterthe corporation's name and federal employer identifi-
cation number. For paper filers, enter as much of the corpo-
ration's name that will fit in the space provided. The full
corporation name will be entered on Part VI of Form 6.
Note: If a foreign company does not have a FEIN be-
cause they are not required to obtain one, the foreign
company should enter all 9's in the FEIN field.
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Enter the information for each member in a separate col-
umn. If there are more than three members, use additional
pages9 and 10 of Form 6. Once all members have been
entered computeone combined total column for all the
members of the group.

For example, if there are seven members in the combined
group, enter members one through three oregagnd10

of Form 6, leaving the combinedtal column blank. Next,
enter members four through six on pagesd10 of Form

6, leaving the combined total columns blank. Finally, com-
plete another paggand10 of Form 6 for the seventh and
final member. Leave the other two columns blank, and en-
ter the combined totals for all memberstioé group in the
final column

If the corporation will be using any net business loss car-
ryforwards in this return, yomust completeForm 6, Part

IV to ersure that nosshaable loss carryforwards and shar-
able los carryforwards are calculated correctly.

Combined group members must use business loss carryfor-
wards in a specific order. A combined group member shall
amly net business loss (NBL) agforwards in the order
that the underlying NBL was incurred andtie following
order:

cess of the combined grou

1. For 100% Wisconsin combined groups only: sharing
of current year unitary losses;

2. Its own pre2009 NBL carryforward to offset its own
Wisconsin net income from separate entity items;

3. Its own pre2009 NBL carryforward to offs its share
of the Wiconsin combined group's Wisaim in-
come;

4. Its own posR008sharable NBL carryforward to off-
set its share of the Wisconsin combined group's Wis-
consin income;

5. Its share of post008 shaable NBL carryforward

at

Depar {reRe dher: cgmbipgs groups memiers joy offset its

share of the Wiconsin combined group's Wism
income;

6. Its share of shable pre2009 NBL carryforward from
other combined group mabers up to the Ewable
5% amounto offset its share of the Wiensin com-
bined group Wisconsin income.

See the common question, "Net Business Losses for Com-
bined Groups" available at reve
nue.wi.gov/fags/ise/combrptd.htridr further infomation.

m Line 1. Member's Portion of Combined Unitary In-
come — Enter the amounts from Form 6, Part llI, line 2 plus
line 3.

m Line 2. Member's Net Nonapportionable Income —En-
ter the amount from Form 6, Part 111, line 4.

S


http://www.revenue.wi.gov/html/taxpubs.html
http://www.revenue.wi.gov/html/taxpubs.html
http://www.revenue.wi.gov/html/formpub.html
https://www.revenue.wi.gov/Pages/Combrept/home.aspx
https://www.revenue.wi.gov/Pages/Combrept/home.aspx
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m Line 4. Member's Capital Loss Adjustment — Enter the
amount from Form 6, Part lll, line 5 as a positive number.

m Line 6. Available Non-sharable Net Business Loss Car-
ryforward — In general, you shdd enter the amount from
Form6BL, line 30, column (i). However, if you choose to
use less thathe total allovable amount of neshaable net
business loss carryforwarehter the amount that you will

use. For examplethe membemay choose to use less non-
sharable net business loss carryforward on line 6 so that

the member can use a credit that may be expiring. See

the Tax Releases ilVisconsin Tax Bulletinissues 138
(April 2004) and 139 (July 2004) for more details on using
carryforwards of net business losses and credits. You may
access th&@Visconsin Tax Bulletib n  t h e
site atrevenue.wi.gov/ise/wtb/index.html

m Line 7. Nonsharable Net Business Loss Carryforward
Used — This amount represents the nonsiide net business
loss carryforward that you have chosen for offsgtyour
own income.

m Line 9. Available Sharable Net Business Loss Car-
ryforward — In general, you shdd enter the amount from
Form 6BL, line 30, columns (j) and (k). However, if you
choose to use less than the total alble amount of shar

ble net bumess loss carryforward, enter the amount that
you will use.

m Line 10. Sharable Net Business Loss Carryforward

Used — This is the amount of sharable net business loss car-
ryforward used to offset your own income. This does not
include any amounts that apeing shared with other com-
bined group members. The amount of sharable net business
loss carryforward being shared with other combined group
members is reported on line 13.

m Line 11. Remaining Sharable Net Business Loss Car-
ryforward — This is the amounof shaable net business
loss carryforward eligible to be shared with other members
of the combined group to offset their remaining current year
combined urtary income. The remaining sladle net busi-
ness loss carryforward amounts for each combined group
member shall be aggregated in order to date lines 13
and 14 of Forn®, PartlV. A combined group member may
elect not to sharany of its remaining sharable net business
loss carryforward with the other members of the combined

group.

m Line 12. Remaining Income — This is the amount of your
remaining income that hastbeen offset by your neshar-

able net business loss carryforward or your sharable net
business loss carryforward. The remaining income amounts
for each combined group méer shall be aggregated in or-
der to calculateihes 13 and 14 of For@ Part V.

Net business loss carryforwards may not be shared with any
combined group member whose remaining income on line
12 is zero or less.
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m Line 13. Shareable Net Business Loss Carryforward
Amount Being Shared With Other Members— Enter the
amount of the shareable net business loss that you are shar-
ing with other combined group members. See the examples
for the calculation. The sum of allember'sine 13 amounts
should equal the so of allmember'dine 14 amounts.

The combined gr oup comnsife(g), s
and (h) should include the amount that you are sharing with
other combined group members since this amount of share-
able net business loss is being used up.

m Line 14. Shareable Net Business Loss Carryforward
Amount Being Shared With This Member — Enter the

De par t manount of thavehéireable net business loss that is being

shared with this combined group member. See the examples
for the calculation. The sum of allembeilsline 13 amounts
should equal the sum of alember'dine 14 amounts.

The following examples illustrate how to determine the
shareable net business loss carryforward amounts being
shared with other members of the combined group:

Example 1:Combined Goup ABCD consists of Member

A, Member B, Member C, and Member D. The combined
group members’ remaining sh
ryforward amounts and remaining income amount2@dr7

are as follows:

Form 6, A B C D
Part M

Line 11 24,000 16,000 0 0
Line 12 0 0 20,000 5,000

Member A and Member B have no remaining income and
have offset all of their own income with their own ron
shareable andhareable net business loss rgfarward
amounts. Member C and Member D didive remainig in-
come after using their own neshareable and shatae net
business loss carryfard amounts.

The amount of shaadle net business loss carryf@rds be-
ing shared between the combined group members are as fol-
lows:

Form 6 A B C D
Part M

Line 13 15,000 10,000

Line 14 20,000 5,000

Line 13 calculation: Member A calculates $15,000 for line
13 (($24,000/$40,000) x $25,000 aggregate remaining in-
come amount) and Member B calculates $10,000 for line 13
(($16,000/$40,000) x $25,000gggate remaining income
amount).

Fo

ar
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The shareable net business loss carryforward amounts being
shared with other combined group members must be calcu-
lated on a prorated basis. The prorated basis is your own
remaining shareable net business loss amountatiigt the

aggregate remaining shareable net business loss amount.

This amount is then multiplied by thesser of the aggregate
shareable net business loss carryforward amowutite ag-
gregate remaining income amount.

After the aggregate shareable netibess loss is shared
with the other combined group members, the remaining ag-
gregate shareable net business loss is $15,000 ($40,000
$25,000). The remaining shareable net business loss
amounts remain an attribute of the corporation that origi-
nally incured the loss. At the end dt017, Member A
would have a $9,000 ($24,000$15,000) shareable net
business loss carryforward and Member B would have a
$6,000 ($16,000$10,000) shareable net business loss car-
ryforward.

Line 14 calculation: Member C calcubst $20,000 for line

14 (($20,000/$25,000) x $25,000 aggregate remaining in-
come amount) and Member D calculates $5,000 for line 14
(($5,000/$25,000) x $25,000 aggregate remaining income
amount).

The amount of shareable net business loss carryforward be-
ing used by each member must be calculated on a prorated
basis. The prorated basis is your own remaining income
amount divided by the aggregate remaining income amount.
This amount is then multiplied by thesser of the aggregate
shareable net business lossrgforward amounor the ag-
gregate remaining income amount.

Since Member C and Member D only have $25,000 of ag-
gregate remaining income and $40,000 of aggregate re-
maining shareable net business loagyforward is availa-
ble, all of the income of Memb& and Member D has been
offset.

Example 2:Combined Group ABCD consists of Member

A, Member B, Member C, and Member D. The combined
group member s’ remai ning

ryforward amounts and remaining income amountg@dr7
are as folbws:

Form 6 A B C D
Part V

Line 11 24,000 16,000 0 0
Line 12 0 0 27,000 20,000

Member A and Member B have no remaining income and
have offset all of their own income with their own non
shareable andhareable net business loss rgsorward
amounts. Member C and Member D still have remaining in-
come after using their own neshareable and shatale net
business loss carryfaard amounts.
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The amount of shareable net business loss carryforwards be-
ing shared between the combined group e are as fol-
lows:

Form 6 A B C D
Part ¥

Line 13 24,000 16,000

Line 14 22,979 17,021

Line 13 calculation: Member A calculates $24,000 for line
13 (($24,000/$40,000) x $40,000 aggregate shareable net
business loss amount) and Meen B calculates $16,000 for
line 13 (($16,000/$40,000) x $40,000 aggregate shareable
net business loss amount).

The shareable net business loss carryforward amounts being
shared with other combined group members must be calcu-
lated on a prorated basis. Theorated basis is your own
remaining shareable net business loss amount divided by the
aggregate remaining shareable net business loss amount.
This amount is then multiplied by thesser of the aggregate
shareable net business loss carryforward amotite ag-
gregate remaining income amount.

After the aggregate shareable net business loss is shared
with the other combined group members, the remaining ag-
gregate shareable net business loss is $0 ($40,000
$40,000). The remaining shareable net business lo
amounts remain an attribute of the corporation that origi-
nally incured the loss. At the end &017 Member A
would have $0 ($24,000%$24,000) and Member B would
have $0 ($16,000$16,000) shareable net business loss car-
ryforwards.

Line 14 calculatin: Member C calculates $22,979 for line
14 (($27,000/$47,000) x $40,000 aggregsitareable net
business loss amount) and Member D calculates $17,021 for
line 14 (($20,000/$47,000) x $40,000 aggregate shareable
net business loss amount).

The amount of sdreable net business loss carryforward be-

s h dng Bsgdhby @achymemberynysy he galcylated pnpagrorateds r

basis. The prorated basis is your own remaining income
amount divided by the aggregate remaining income amount.
This amount is then multiplied by thesser of the aggregate
shareable net business loss carryforward amotite ag-
gregate remaining income amount.

For tax year2017, Member C would have taxable income
of $4,021 ($27,000 $22,979) and Member D would have
taxable income of $2,979 ($20,00817021).

m Line 15. Remaining Income —This is the amount of your
remaining income that has not been offset by your nonshare-
able net business loss carryforward, your shareable net busi-
ness loss carryforward, or shareable net business loss car-
ryforwards from other nmabers. The remaining income
amounts for each combined group member shall be aggre-
gated in order to calculate &8 16 and 17
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m Line 16. Pre-2009 Net Business Loss Carryforward Amount Being Shared With Other Members — If a combined group
member has unusexbt business loss carryforwards incurred in taxable years beginning before January 1, 20020 pee
business loss carryforwards not used by the member prior to the taxable year beginning on or after January 1, 2012aday be sha
up to five percenper year with other combined group members in taxable years beginning on or after January 1, 2012, and
before January 1, 2032.

A pre-2009 net business loss carryforward is a corporation's total net business loss carryforward as of the beginnigg of its fi
taxable year that begins after December 31, 2008, and that has not been used by the corporation in any taxable year beginnir
before January 1, 2012.

Note: The determination of a member's {2@09 net business loss carryforward is a-time calculatbn that was performed

during the 2012 taxable year. You will use the member2p08 net business loss carryforward determined in Step 1 on page

9 of the 2012 Form 4M instructionshen computing the tableslow.

Step 1: Determine the maximum amountéach year for this member that can be converted from nonshareable to shareable and
be shared with other members in that taxable year.

Line A Enter the amount from line F from page 9 of the 2012 Form 4M

instructions. A
Line B Maximum percentage allowed to be shared per taxable year (5%) B 0.05
Line C Multiply line A by line B. Round to the dollar. C.
Line D Enter themember'saxable yarbegnning date from Form gPart VI, line 2 D
Line E Enter themember'daxabk year ending date from FormPart VI, line 2 E

Line F Number of days between dates on lines D and E. Do not enter more
than 3% days. For example, the number of days between
February 14and February 19 is 5 days. F.

Line G Tentative maximum amounts that this member may share with other
Members for this taxable year. Multiply line C by (liRedivided by

365). Round to the dollar. G.
Line H Enter the amount of nonshareable net business loss that the
member is using from its For6, Part IV, line 7. H.

Line I Maximum amounthat this member may share with other members
for this taxable year.

Subtract line H from line A.

9 If the difference is greater to or equal to line G, enter the
amount from line G and go to line J.

91 If the difference is greater than pdvut less than line G,
enter the difference and go to line J.

1 If the difference is zero or less, enter zero and stop. There
are no remaining nonshareable net business loss
carryforwards available. l.

Line J Does the member choose to share less than the maximum
amount allowed to be shared this year from line 1? If yes, enter
that amount here. This amount must be between zero and the
amount on line I. If no, enter the amourdrfr line I. J.

Step 2: Allocate to other members. Using the allocation method shown in the instructions for line 14, Examples 1 and 2, allocate

the amounts (line J) being shared with other members. After this allocatidreba made, enter the member's amount
shaed with other members on Form 6, Parf livie 16.
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The sum of all group members line 16 amounts should equal the sum of all group members line 17 amounts.
The member's FormBi_, columns (f), (g), and (h) shouldclude the amounts that the member is sharing with other members
since this amount is being used up.

Step 3: Compute carryforward, if any. If the member did not use the maximum amount (line 1) to offset the income of other
members, the remainder maydmied to that portion dfie pre-2009 net business loss carryforward that may offset the
income of all other members in a subsequent year until th2Q@@ net business loss carryforward is completely used
or expired. Pr&2009 net business loss carryfodsimay not be used in any taxable year that begins on or after January

1, 2032.

Line K Enter the amount from line 1. K.
Line L Enter the amount from Form 6, Part IV, line 16. L.
Line M Subtract line L from line KThis amount may be carried forward. M.

The member's Form 6BL, column (f) should include the amount that the member is converting to the new cla2808f pre
shareable net business loss carryforward. In addition, this amount will be tadtiednember's Form 6BL, column (k) for the
subsequent taxable year.
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m Line 17. Pre-2009 Net Business Loss Carryforward
Amount Being Shared With This Member — Enter the
amount of pre2009 net business loss carryforwardnige
shared with tis combined group member. See the instruc-
tions for line 14, Examples 1 and 2, for the allocation
method.

The sum of allmembersline 16 amounts should equle
sum of allmembersline 17 amounts.

Part V: Nonrefundable Credits

Enterthe corporation's nagnand federal employer identifi-
cation number. For paper filers, enter as much of the corpo-
ration's name that will fit in the space provided. The full
corporation name will be entered on Part VI of Form 6.
Note: If a foreign company does not have a FEIN be-
cause they are not required to obtain one, the foreign
company should enter all 9's in the FEIN field.

Enter the information for each member in a separate col-
umn. If there are more than three membersansedtional
pagell of Form 6. Once all membel&ave been entered
computeonecombined total column for all the members of
the group.

For example, if there are seven members in the combined
group, enter members one through three ore pagf Form

6, leaving the combined total column blank. Nexteent
members four through six on patjgof Form 6, leaving the
combined total columns blank. Finally, complete another
pagellof Form 6 for the seventh and final member. Leave
the other two columns blank, and enter the combined totals
for all members ofthe group in the finatolumn

If the corporation is using nonrefundable credits, graust
complete Part Mo ensure that sharable credits and-non
sharable credits are properly accounted for.

m Line 1. Available Nonrefundable Credits — Enter the
total amount of available nonrefundable tax credits from the
credit schedules and Schedule CF.

In the spaces to the left die lines enter the Aigit code
corresponding to each available credit fribva table below,
and thetotal amount ofavailablecreditfor each code listed.
(Enter the credit coL—1"dn t

Note: Combined groupshould not file Schedule CR to
summarize their credits. The credit codes on Ferfart V
replace Schedule CR.

If you are using credits carried forward from prior years

or have current year unused credits that are being car-
ried forward, complete a Schedule CF for each credit.
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Codes for Nonrefundable Credits

Credit

Code

Schedule

Agriculture crelit

36

MA-A

Biodiesel fuel pro-
duction credit
Carryforward

18

CF

Community devel-
opment  finance
credit: unused car
ryover from prior
years

01

CF

Community reha-
bilitation program
credit

02

CM

Dairy and live-
stock farm invest-
ment credit Car-
ryforward

03

CF

Development op-
portunity zone in-
vestment  credit
unused carryove
from prior years

35

CF

Development
zones credit

04

DC

Development zong
capital investmen
credit

37

DC

Early stage see
investment credit

11

VC

Economic devel
opment credit

12

ED

Electonic medical
records creditcar-
ryover

32

CF

Ethanol and bio-
diesel fuel pump
credit carryover

13

CF

Film  production
company invest;
ment credit certi-
fied under 2008
law: carryover

14

CF

Film  production
services certified
under 2008 law-
nonrefundable
portien t hat

15

| o

CF

Health insurance
risk-sharing plan
assessments cred

16

CF

Internet equipmen
credit  carryfor-
ward

17

CF

Manuf act
sales tax credit

carryforward

19

MS
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Credit

Code

Schedule

Manufacturing in-
vestment credit

20

Mi

Manufacturing
credit

34

MA-M

Postsecondgr ed-
ucation creditcar-
ryover

21

CF

Researchexpense
credit

22

Research expens
credit for activities
related to certain
energy efficient
products

23

Research expens
credit for activities
related to interna
combustion en-
gines

24

Research factlies
credit: carryover

25

CF

Research facilitieg
credit for activities
related to certairn
energy efficient
products carryo-
ver

26

CF

Research facilitieg
credit for activities
related to interna
combustion en-
gines carryover

27

CF

Super research an
dewelopment
credit carryover

28

CF

Supplement to the
federal historic re-
habilitation credit

29

HR

Technology zong
credit

30

TC

Veteran employ-
ment credit car-
ryover

33

CF

Water consump
tion credit carryo-

ver

31

CF
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m Line 2. Gross Tax — Enter he member's gross tax from
Form 6, Part lll, line 9.

m Line 3. Summary of Nonrefundable Credits Used to
Offset Tax — In the spaces to the left tfelines, enter the
2-digit code corresponding to each available credit from the
table below, and the amouot credityou are electing to

use for each code listed. (Enter the credit code on the line
t hat | o__'rs.)Sdeithk Eax Releage Wisconsin
Tax Bulletinissue 138 (April 2004for more details on
electing touse credits.

Most credits must be computed odepartmeniprescribed
schedule The tablebelowindicates the schede that must

be used to compute the credit and the line number of that
schedule that shows the total aghlke creditOnly enter the
amount of each credit that you are electing to use to offset
your tax liability. You must submit the applicable citd
schedule(s) with the combined return.

See the Tax ReleasesWisconsin Tax Bulletirssues 138
(April 2004)and 139 (July 2004) for more details on using
carryforwards of credits and net business losses. You may
access thaVisconsin Tax Bulletion the Department of
Revenue’' s reverue.wigdlide/atb/iadex.html

Combined groupshouldnot file Schedule CR to summa-
rize their credits. The credit codes on F@nRart Vreplace
Schedule CR.

If you are using credits carried forward from prior years
or have current year unused credits that are being car-
ried forward, complete a Schedule CF for each credit.

NOTE: Severalnonrefundableredits expired for taxable
years beginning on or after January 1, 2014. Those credits
may no longer be computed; however, any eligible remain-
ing carryover may & used until fully utilized oexpired,
whichever comes first. The credit schedule originally used
to compute the credit is not completed for a carryforward of
an expired credit. Instead, Schedule CF is complfted
each credit that is being carriedvi@rd. See the Schedule
CF instructions for further detaildVhen completing Form

6, Part V, line3, use the credit codes from the table below,
not the credit codes from the Schedule CF instructions.

Codes for Nonrefundable Credits

Credit Code | Schedule
Agriculture credit 36 MA-A
Biodiesel fuel pro-| 18 CF
duction credit

Carryforward



https://www.revenue.wi.gov/WisconsinTaxBulletin/138art.pdf
https://www.revenue.wi.gov/WisconsinTaxBulletin/138art.pdf
https://www.revenue.wi.gov/WisconsinTaxBulletin/139art.pdf
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Credit

Code

Schedule

Community devel-
opment  finance
credit: unused car
ryover from prior
years

01

CF

Community reha-
bilitation program
credit

02

CM

Dairy and live-
stock farm invest
ment credit Car-
ryforward

03

CF

Development op-
portunity zone in-
vestment  credit
unused carryove
from prior years

35

CF

Development
zones credit

04

DC

Development zong
capital investmen
credit

37

DC

Early stage see
investment credit

11

vC

Economic devel
opment cedit

12

ED

Electronic medical
records creditcar-
ryover

32

CF

Ethanol and bio-
diesel fuel pump
credit carryover

13

CF

Film  production
company invest;
ment credit certi-
fied under 2008
law: carryover

14

CF

Film  production
services certified
under 2008 law-
nonrefundable
portion

15

CF

Health insurance
risk-sharing plan
assessments cred

16

CF

Internet equipmen
credit  carryfor-
ward

17

CF

Manuf act
sales tax credit
carryforward

19

MS

Manufacturing in-
vestment credit

20

MI

Manufacturing
credit

34

MA-M

Postsecondary eg
ucation creditcar-

ryover

21

CF

46

Credit Code | Schedule
Researchexpensg 22 R
credit

Research expens 23 R

credit for activities
related to certairn
energy efficient
products

Research expeng 24 R
credit for activities
related to interna
combustion  en-

gines

Research facilities 25 CF
credit: carryover

Research facilities 26 CF

credit for activities
related to certairn
energy efficient
products carryo-
ver

Research facilitieg 27 CF
credit for activities
related to interna
combustion  en-
gines carryover
Super research an 28 CF
development
credit carryover
Supplement to thg 29 HR
federal historic re
habilitation credit

Technology zong 30 TC
credit
Veteran employ{ 33 CF
ment credit car-
ryover
Water consump{ 31 CF
tion credit carryo-
ver
Wisconsinlaw pp vi des t hat the | iste

claimed for a taxable year. Because the statutes use the word
“may” instead of “shall”™ or
claiming all, a portion, or none of the credit available for a
particular year. Any amount nased in the year for which

a credit is computed may be carried forward and offset
against tax until entirely used or the-{i®ar carryforward
period expires, whichever is earli€or further information

see, Wisconsin Tax Bulletin 138However, i you are
claiming more than one credit, you must claim the credits in
a specific order. The order in which you may claim the cred-
its is persec. 71.30(3), Wis. Stats.

For information on how to qualify for credits, see Publica-
tion 123,Business Tax Incentivéavailable on the Depart-
me nt of R e v e n uegene.wig@/btml/Bax-t e
pubs.htm). The instructiondor each credit schedule may

a


https://www.revenue.wi.gov/WisconsinTaxBulletin/138tr.pdf
https://docs.legis.wisconsin.gov/statutes/statutes/71/IV/30/3
http://www.revenue.wi.gov/html/taxpubs.html
http://www.revenue.wi.gov/html/taxpubs.html
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also provide helpful information. You may find these sched-
ules and their instructions
revenue.wi.gov/html/formpub.html

m Line 4. Credit Used by Member — Subtract lineBefrom
line 2. This is the remaining tax after applying the credits
you are electing to use.

m Line 5. Sharing of Research Credits — If the available
creditsinclude one or more search credits, and those=d-

its are still available &r the corporation accounts for the
credits used on linBe the corporion may choose to share
the remaining research credits with the other combined
group members.

Complete Form 6S,Sharing of Research Credit® deter-
mine the amount that may be shared. Enter the shared
amountonlind. “ Research credits”

1 Research credits (Schedule R)
1 Research facilities creditarryovergScheduleCF)

1 Developmentzones research di# carryforward
(Schedule CF)

See the Form@®S instructions for further details on sharing
research credits.

m Line 6. Total Nonrefundable Credits — Enter the
amount from this line on Form 6, Part Ill, line 10.

CAUTION: The amount of creditavailablefor carryfor-
ward t02018 must be reduced by the total amount on @ne

Part VI: Additional Member Infor-
mation

Enter the information for each member in a separate col-
umn. If there are more than three members, usedialali
pagesl?, 13, and 14f Form6. For example, if there are
seven members in the combined group, enter members one
through three on pagl2, 13 and 14 of Form &Next, enter
members four through six on additional pad@s 13, and

14 of Form 6 Finally, conpletea newpagel2, 13, ad 14

of Form 6 for the seventh and final member.

Enter the elimination adjustments for all memberghia
elimination adjustments column @ssitive and negative
values. A positive value will increase the total of the mem-
ber's amounts reported in the candal total column and a
negative value will decrease the total of the member'
amounts reported in the combined total column.
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m Line 1. State and Year of Incorporation — Enter the 2

letien postath abbrdViatiprafor thenstatet(or samewvas the far-i t e
eign country) under whose laws the designated agent corpo-
ration is organized and the year of incorporation.

m Line 2. Period Included in This Return — Enter the be-
ginning and ending dates of theember s t axabl e
cluded in the combined return, even if they are the same be-
ginning and ending dataeble as t
year. Note that if a gobined group member uses a different
taxable year than the group |
year may be converted to the
in one of two ways:

Yy €

1. Preparing a separate income statement for the member
for the months included in
able year.

ipclydeng the
ends during

he
g

amounts for t
the combined

The designated agent must use the same method for all com-
bined group meimers that have differing takle years, and
the same method must be used eger.

If a membeiljoined or left the combined group during the
year, the beginning or ending date, or both, showtfine 2
will be different than the begning and ending dates of the
combi ned grbeyear. s t axa

m Line 3. Member’s Taxable Year End — Enter the month
and day of the corporation
year, as determined for federal income tax purposes. If the
corporation and the combined group have the same taxable
year end, enter the monthcaday of the last day included

in this return.

S

m Line 4. Extended Due Date — Check here if the gubined
group has an extension of time to file its Wisconsin return,
and enter the extended due date.

Disaster Relief Extensionlf you are filing under extesion
because of a federal or state disaster, include a statement in-
dicating which disaster extension you are using and attach
it to your return. Additional information on disaster areas
can be found hererevenue.wi.gov/Pages/Businesses/Dis-
asterTax-Assistance.aspx

m Line 5. Internal Revenue Service Adjustments — If a
corporation’'s federal tax r
the adjustments affect the Wisconsin net tax payable, the
amount of a Wisconsin credit, a Wisconsin net business loss
carryforward, or Viscansin capital loss carryferard, you
must report the adjustments to the Department of Revenue
within 90 days after they become final.

et

File your amended return electronically by using one of the
third party software providers:

revenue.wi.gov/eserv/corp/third.html



http://www.revenue.wi.gov/html/formpub.html
https://www.revenue.wi.gov/Pages/Businesses/Disaster-Tax-Assistance.aspx
https://www.revenue.wi.gov/Pages/Businesses/Disaster-Tax-Assistance.aspx
https://www.revenue.wi.gov/Pages/OnlineServices/corp-partnership-third-party-vendors.aspx
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If you have an approved electronic filing waiver, send a = Line 10. Total Company Payroll — Enter the tota
copy of the final federal audit reports and any associated amount of the combined groumember'spayroll every-
amended Wisconsin returns to the Wisconsin Department of where. Include only amounts attributable to employees of

Revenue, B Box 8908, Madison, WI 53768908. the corporation.

If submitting a federal audreport without an amended re- m Line 11. Wisconsin Tangible Property — Enter the total

turn, mail it to the Audit Bureau, Wisconsin @atment of amount of thecombinedgroup member'seal and tangible

Revenue, Mail Stop-307, PO Box 8906, Madison, WI property located in Wisconsimclude only property that is

537088 9 0 6 . Don’ t att achturt fore s e ownedbmnihe corgoratiodt You do aot need¢o include prop-

the current year. erty you are rentinglnclude the following types of prop-
erty:

m Line 6. Total Company Gross Receipts — Enter the cor-
porationgrostsotrad cei pttise sf. r"onTheiﬂIleanact i vi
means gross receipts, gross sales, gross dividends, gross in- e

terest income, gross rents, gross royalties, the gross sales 1 Buildings

price from the dispagon of capital assets and business as- f  Furniture and Fixtures
sets, gross receipts passed through from othefesntand

all other reeipts that are included in gross income for Wis- T Transportation equipment
consin franchise or income tax purposes. 1  Machinery and other equipment
1 Inventories

m Line 7. Wisconsin Sales — Enter the corined group

me mber s’ appor ti oarsnfrem Formb,act ory. B
Part Il, line 1a If the combined groumemberdoes not use a'Lind 12564l %ompany Property — Enter the toth

X X S amount of the combined groupember'seal and personal
apportionment, you may ignore this line. property everywhere. Use the cost basis of the property as
of the end of the yeamclude only property that is owned
by the memberof the group; gu do not need to include

group member'scommon apportionmerfactor denorma- ; ; ;
tor from Form6, Partlll, line 1b. If the combined group p:ggz:g.that 's being rentetiiclude the following types of

memberd o e s n’ t use apportionment you may ignore this
line.

m Line 8. Total Company Sales — Enter the combined

1 Land

m Line 9. Wisconsin Payroll — Enter the total amount of the
combined group membepayroll located in Wiscasin. In-
clude only amountattributable to employees of the corpo-
ration. in the computation of payroll ¢ated in Wisconsin,

1  Buildings
1  Furniture and Fixtures
1  Transportation equipment

include individuals that satisfy one or more of the following: 1 Machinery and other equipment
T The individual’'s service 'ITs'”"p?%tor”‘?sor med entirely 1in
Wisconsin.

m Line 13. Total Assets — Enter thecombinedgroup mem-
T The indivi duadrmedinandput i c eberistetal gpmpal assets as reported on thedeal return.

side Wisconsin, but the service performedside If the fedeal return is a consolidatedtuen, enter the total
Wi sconsin is incidental adompanyhssetsifontiisicarpbah asadported fos pposesi c e
in Wisconsin. of the consolidated tern.

T A por .t ion of the n di v d.uLamIe 14 3IndiRafor f(\)/r'NgnSnita'rysin Aﬁ)f]oechrerfs%t[e—me d
in Wisconsin and the base of operations of the in-

dividual is in Wiscosin Check the box if the cgrporation is excluded from a com-
' bined (“unitary”) return in &
T A portion of the indivi doorsitlered engaged n a gndary businepsenrthiatcstatene d
in Wisconsin ad, if there is no base of op¢ins,
theplacd r om whi ch t hviceisdird i v if gou eghéck the bexeattach a statement to identify tie s
rected or controlled is in Wisconsin. for which the corporation is excluded from the combined

returr] and explain why that state does not con r"hrﬁ co

T A portion of the indiuvi dp%r%tlontgbespgrtro the“clm 'n%dp%rr%lqﬂerp esd un
in Wisconsin and neither the base of operations of ness

the individual ror the place from which the sdce

is directed or controlled is in any state in which
some part of the service is performed, but the indi-
vidual ' s residence is i

NOTE: Answer "No"if the group made the controlled
n 9TQKP electionnor ifihencorporation is a nonmember corpo-
ration fiﬁn% FoPmiN'with the combined return.
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m Line 15. Multiple Return Indicator — If the combined
group membewas included in another Wisconsin return for
ary part of the period indicatesh line 2 (other than a pre-
viously filed cmbined return for the same cbimed
group), check th&yes" box. If that other réurn was for an-

other combined group, enter

ignated agenbn an attached statement

m Line 16. Insurance Company Indicator — Check he
"Yes" box if thecombined group membeés an insurance
company

NOTE: If the corporation is an insurance company, ityma
be required to file Forml@o make adjustments specific to
insurance companies. See the ForhirStructions for de-
tails.

m Line 17. Tax Exempt Corporation Indicator — Check
the"Yes" box if thecombined group membés a tax ex-
empt corporation.

m Line 18. Final Return —Checkthe "Yes" boxf the com-
bined group membereasd to exist or withdrew from Wis-
consin during the year, amrovide a copy of the plan of
liquidation aml federal Form 966 if the corpation liqui-
dated.

m Line 19. Member Joined Group During Year — Check
the "Yes" boxif this is the first year that the corporation is
part of the combined group.

m Line 20. Member Left Group During Year — Checkthe
"Yes" boxif the corporation left the combined group during
the year.

m Line 21. Short Period - If the period included in this re-
turn is less than a full year, check thées" boxto indicate
the short period is due ta change in the corpdard on ' s
countingmethod

Be sure to use the correct ysanx return when filing for a
short period. If the tax returns are not yet available, wait

until the returns become available and file under extension.

For example, if daxpayer has a short period from January
1, 2018 througiMarch 31, 2018, the 2018 Formnéll not

be ready by July 15, 2018 (unextedddue date for a March
31 yearend). Wisconsin law provides for an automatic 7
month extension to file the return, sbrfg under extension
will allow the correct years retuto be filed when the 2018
Form 6is available (typically November 1). Note that an

Be sure to use the correct ysaax return when filindor a

short period. If the tax returns are not yet available, wait
until the returns become available and file under extension.
For example, if a taxpayer has a short period from January
1, 2018 througtMarch 31, 2018, the 2018 Formnéll not

be rbady b Buly 19\2018f{uneixtbied tlue dpte fonaplarsh d e s
31 yearend). Wisconsin law provides for an automatic 7
month extension to file the return, so filing under extension
will allow the correct years retutn be filed when the 2018
Form 6is available (typially November 1). Note that an
extension does not extend the time to pay a balance due. In
order to avoid interest charges, pay the amount due by the
unextended due date.

m Line 23. Limited Liability Companies — A singlemem-

ber LLC that is disregardediffederal income tax purposes

is also disregarded for Wisconsin franchise or income tax
purposes. You must include the income of any disregarded
entities owned by a member of the combined group in the
combined return as if the member itself earned themec
Check the "Yes" box if you were the sole owner of any dis-
regarded entities and prepare and submie@de DE with

this return.

m Line 24. Limited Liability Companies — As thesole
owner of an LLC, gu must include the income of any dis-
regarded entities in the combined return as if the member
itself earned the income.

m Line 25. Use Tax — A corporation may be liable for use

tax. Use tax is the counterpart of sales tax. All tangible per-

sonal property, certain coins and stamps, certain leased
properties affixed to real estate, certain digital goods and se-

|l ected services, taxabl e unde
which are stored, udeor consumed in Wisconsin, are sub-

ject to use tax if the ppeer sales tax is not paid. Explas

of purchases that frequently result in a use tax liability in-

clude but are not limited tahe following:

ac-

1 Mail order and Internet purchases. You owe Wis-
consn use tax if you buy such items as computers,
furniture, or office supplies from a vendor who is
not registered to collect Wisconsin tax.

91 Inventory. If you purchase inventory items without
tax for resale, and then use these items instead of
selling themyou owe use tax.

1 Give-aways. Generally, if you purchase items with-
out tax and then give them away in Wisconsin, you
owe use tax.

extension does not extend the time to pay a balance due. In I f you hol d it ase sae teitifeate, er cop-e r m

order to avoid interest charges, pay the amount dubdy
unextended due date.

m Line 22. Short Period: Stock Purchase or Sale — If the

period included in this return is less than a full year, check

the"Yes" box to indicate the short period is due to a stock
purchase or sale.
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sumer’ s use tax certificate,
ard use tax return, Form SI2. Otherwise, complete and
file Form UT-5 to report use tax.

For more information on use t
site atrevenue.wi.gov/html/sales.htpdall (609 2662776,
or e-mail DORSalesandUse@wisconsin.gov



http://www.revenue.wi.gov/html/sales.html
https://www.revenue.wi.gov/Pages/ContactUs/dorhelp.aspx?subject=DORSalesandUse
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m Line 26. Uncertain Tax Positions -- If you were equired

to file federalSchedule UTRJncertain Tax Potibn State-
ment, include a copy of the schedule with your Wisconsin
tax return.

m Line 27. Reportable Transaction Disclosure State-
ment — If you wererequired to file federal Form 888®e-
portable Transaction Disclosure Statement, include a copy
of the form with your Wisconsin tax return.

If a corporation was required to include any form with its
feder al tax return to dasscl
defined under sec. 71.81(1)(c), Wis. Statsmust file a
copy of that form with the Department of Revenue within
60 days of the date it is required to file it for federal income
tax purposes, provided that it is otherwise required to file a
Wisconsn return.This includes federal Form 8888eport-

able Transaction Disclosure Statemen. file these forms

for Wisconsin purposes, check the "yes" box on Form 6,
Part VI, line27 and submit the form with your Foré

Required Attachments

File the follaving items asattachmentgo the combined
Form6:

1 A copy of the complete federal return of each
memberof the group (ge Methods of Proiding
Federal Return presented nextfor alternative
ways you can meet this requirement)

9 If you are filing a federal ansolidated returna
copy of federal Form 85H4ffiliations Scheduleas
submitted to the IRS

I Schedule DE identifyinghe solelyowned LLCs
of each member of the group

Any extengon of time to file thereturn

1 Otherdepartmenfprescribed supplemental sched-
ules as described in these instructions, including
any attachments or additional schedules required
per the instructions

Methods of Providing Federal ReturnFor combined
group members that also file in a federal consolidated re-
turn, there are three altetive ways a combined group can
meet the requirement to provide the complete federal return
of each member of the group. The alternatives are:

1. A copy of the federal consolidated return, including

all supporting forms, schedules, and statements, as
submited to the IRS
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2. Pro forma federal returns prepared separately for
each member of the combined group included in the
federal consolidated return, including all supporting
forms and schedules prepared separately for each
member

3. A spreadsheet showing the libg-line computation
of taxable income of each member of the combined
group included in the federal consolidated return,
plus the supporting forms, schedules, and statements
filed with the IRS pertaining to each member, in-
cluding balance sheets, a recontitin of income
per books with income per return, and a reconcilia-
tion of retained earnings, to the extent the member
was required to submit these items to the IRS.

NOTE: You may submit supplemental schedules tha
not preprogrammed into your electronic filing softwg
in one of two ways:

1. Submitting them electronically in .pdf form
along with your electronic return, or

2. Mailing them to theDepartment with a Form W
RA, Required Attachments for Electronic Filing




2017 Form 6 Instructions for Combined Returns

Additional Information, Assistance, and Forms

Web Resources
1 E-mail your question thORFranchise @wisconsin.gov

Call (608) 2662772
(Telephone help is also available using TTY equipment.
Call the Wisconsin Telecommunicati® Relay System

The Department of Reweu e ' s wavailable atgve-
nue.wi.gov has a number of resources to provide adudiitio
information and assistance, including:

1 A home page specifically for combined reporting topics at 711 or, if no answer, (800) 98629. These numbers
(revenue.wi.gov/combrept/index.himl are to be used only when calling with TTY equipment.)

1 Relatedformsand their instructions 1 Send a fax to (608) 267834

1 Common guestiongn spedic tax topics 1 Write to the Audit Bureau, Wisconsin Deptanent of
Publicati ific tax tobi Revenue, Mail Stop-307, PO Box 8906 Madison, WI

1 Publicationson specific tax topics 537088906

1 TheWisconsin Tax Bulletiquarterly publication, which q

; . . Call or visit any Department of Revenue office
provides information aboutalv changes and other yep

current issues

. . - . ining Form
1 Articles addressing administrative issuAshome page Obtaining Forms

specifically forcombined reporting topics

If you need forms or publications, you may:
9 Links to the Wisconsin Statutes and Administrative
Code

T Downl oad them from t hrev-Depar

enue.wi.gov
Contact Information 1 Request them online ggvenue.wi.gov

Call (608) 2661961

Call or visit any Department of Revenue office

If you cannot find the answer to your questmmthe De-
p ar t nmeeln pagescontact the Department using any of
the following methods:

==
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http://www.revenue.wi.gov/
http://www.revenue.wi.gov/
http://www.revenue.wi.gov/combrept/index.html
http://www.revenue.wi.gov/html/formpub.html
https://www.revenue.wi.gov/Pages/FAQS/home.aspx
http://www.revenue.wi.gov/html/taxpubs.html
https://www.revenue.wi.gov/Pages/ISE/wtb-Home.aspx
https://www.revenue.wi.gov/Pages/Combrept/home.aspx
http://www.revenue.wi.gov/html/sites.html
http://www.revenue.wi.gov/html/sites.html
https://www.revenue.wi.gov/Pages/ContactUs/dorhelp.aspx?subject=dorfranchise
http://www.revenue.wi.gov/
http://www.revenue.wi.gov/
http://www.revenue.wi.gov/

